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Abstract: Village Fund is a new policy, so it needs good accountability. As a form of
responsibility for village fund management, it is necessary to make quality financial statements.
This study aims to analyze the effect of village apparatus performance, internal control, and
information technology on fund management accountability and its implications for the quality of
financial reports. This research used quantitative and retrieval methods using survey techniques. It
was conducted using 117 respondents as officials in charge of compiling financial reports in West
Bandung Regency villages. Furthermore, data analysis was performed using SEM PLS with PLS
3.0. The results showed that the village apparatus performance, internal control, and information
technology use affected fund management accountability and the quality of financial reports. The
research results imply that creating quality village financial statements required village apparatus
performance, internal control, use of information technology, and fair accountability.

Keywords: Village Apparatus Performance, Internal Control, Information Technology,
Accountability, Village Financial Statements

INTRODUCTION

Financial statements are the embodiment of the accountability of an entity that manages
finances. Accountable financial statements are financial statements that stakeholders can access
(Lai & Hamilton, 2020). With good responsibility, it is expected that the quality of local
government financial statements will increase. To ensure the financial management report has been
welded even, effective, reliable, and can predict in the future, and accountability is needed (Purba
et al., 2020). At this moment, society is highly demanding the responsibility of the district
government (Bustaman et al., 2018)

Accountability of financial statements to local governments in Indonesia every year is
Assessing the quality of government information. Good quality local government financial
statements are a tangible manifestation of local government accountability given authority in the
central government's decision-making. (Yuesti et al., 2020)
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Financial statements are essential and needed to determine the government's use and
utilization of budget allocations to carry out government information development activities.
Government financial statements need to be assessed to determine the quality of information
related to allocation information and budget usage (Ahmad et al., 2020). The following are the
Audit Board of the Republic of Indonesia audit results on district governments' financial statements
in Indonesia.

Table 1
District Opinion Development of BPK
Opinion 2014 2015 2016 2017 2018
Unqualified Opinion 50% 54% 66% 72% 79%
Qualified Opinion 41% 38% 29% 24% 18%
Adversed Opinion 1% 1% 5% 5% 3%

Disclaimer of opinion - - - - -
Source: BPKRI

Based on the Audit Board of the Republic of Indonesia audit results, the development of
quality of financial statements of the district government in Indonesia has not shown optimal
results. It can be seen that there are still local governments that obtain advertised opinions. Many
local government officials try to bribe auditors to obtain reasonable views without exception, so
they got into trouble with the Corruption Eradication Commission.

To improve the quality of good financial statements required accountability, personnel
performance, adequate internal control, and information technology utilization.

To prove that accountability, apparatus performance, internal control, and utilization of
information technology can improve the quality of financial statements, researchers researched
village villages in the West Bandung Regency Government.

Therefore, the purpose of this researcher is to obtain empirical evidence that accountability,
apparatus performance, internal control, and utilization of information technology affect the
quality of financial statements.

LITERATURE REVIEW
Village Fund Management Accountability

A form of accountability of a work program implemented by an organization needs to be
made financial statements. Therefore, financial reporting can increase transparency and
accountability in the budget process (Carlitz, 2013). Accountability of village fund management is
the embodiment of village heads' responsibility to account for the management of village funds to
stake holder to achieve the goals set through the media of periodic accountability.

Implementation of accountability by government organizations or institutions is influenced by
factors that can support and inhibit, among others: 1) Factors of awareness of officers/employees, 2)
Factors of rules, 3) Organizational factors, 4) Factors of ability and skills, and 5) Factors of facilities
and infrastructure (Julita & Susilatri, 2018).

The principle of bureaucratic accountability is a measure that shows how high the level of
conformity of service implementation is to the size of external values or norms owned by
stakeholders who are interested in the service. , United Nations Development Programme (UNDP)
develop a method or way to measure bureaucratic accountability that can be seen from 5 (five)
principles of fault this is transparency, liability, controllability, responsibility, and responsiveness
(Dana & Hasniati, 2016). The focus of openness is that the organization in question can present
facts about its performance. The principle of obligation is whether there are sanctions for the
organization in question if it does not reach the specified target. The code of control is that the
organization does what the assigning party wants. The principle of responsibility is that
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organizations have standards of performance. The direction of response is that the organization has
met the real expectations of stakeholders.

Quality of Financial Reports

As a form of accountability from financial managers is to prepare a report. One of them
explained how much money was received in the financial statements and how much was spent. In
government organizations, to improve the quality of financial statements made by government
entities has been created an accounting standard that regulates the preparation of financial
statements. The accounting standards are contained in the Government Regulations No. 71 of
2010. The report's quality must meet qualitative financial statements, i.e., relevant, reliable,
comparable, and understandable (Dana & Hasniati, 2016)(PP No 71 Tahun 2010, n.d.). What is
meant by the relevant financial statements if the information contained in the financial statements
may affect the user's decisions. Reliable financial statements if the data in finance is free from
misleading understanding and material errors, the data presented honestly can then be verified.
Comparable financial statements mean that the information in the financial statements can be
compared with previous reports and can be compared with other entities' financial statements.
Financial statements that can be understood mean that the information presented in the financial
statements is expressed in forms and terms adjusted to the limits of understanding of the users.

Relationship of Village Apparatus Performance with Accountability of Village Fund
Allocation Management

Performance is the appearance of a person's work or an organization (M. Pananrangi A,
2019). A good organization must have a performance measurement system so that its employees
and organization's performance can be measured. Performance measurement results will be
beneficial for the organization as a good bait in making the organization's strategic plan. To
measure performance levels can use productivity, service, and accountability (M. Pananrangi A,
2019). Productivity is the relationship of input with output in a production process. Thus
productivity is a comparison between the results achieved and the resources that have been used to
produce these results. To measure the productivity of village apparatus using (1) mental attitude of
village officials, (2) ability of village officials, (3) work spirit. To measure the service of village
apparatus using service standards (1) Requirements, (2) systems, mechanisms and procedures, (3)
service period, (4) cost/tariff, (5) service products, (6) handling complaints, suggestions and
entering (M. Pananrangi A, 2019). To measure the accountability of the apparatus's performance is
how much the village government's policy following the aspirations of the villagers. The version of
the device that has been discussed previously is suspected of having a relationship with the
accountability of village funds because the village apparatus is the party that implements the
village fund program. Thus the author hypothesizes:

H1: The performance of village government apparatus affects the accountability of village
funds
Relationship of Internal Control With Accountability of Village Fund Management

Suppose the application of an Internal Control System for agencies in the government has
been made a guideline in Government Regulation in Government Regulation (PP) No. 60 of 2008,
known as the Government Internal Control System (SPIP). Based on the PP No 60 of 2008, SPIP
is applied to achieve the objectives of the organization through a necessary process of actions
and activities by the leadership, and all employees continue to provide adequate confidence
carried out through effective and efficient workouts, reliable financial reporting, the security
of state assets and complying with applicable laws and regulations. Based on Government
Regulation of the Republic of Indonesia Number 60 the year 2008, internal control is a
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process influenced by human resources (HR) and information technology systems designed to
help an organization achieve specific objectives (PP Rl No 60 Tahun 2008, n.d.)

Internal control is a way to direct, monitor, measure the resources of an organization, and has
a very important role in preventing and detecting embezzlement. Indicators used to calculate the
Government Internal Control System's implementation are control environment, risk assessment,
control activities, information and communication, and monitoring (PP Rl No 60 Tahun 2008, n.d.).
Research Results (Arif et al., 2017), who researched villages in Sigi Regency, stated that internal
control positively affects village fund allocation management accountability. Research conducted by
(Umar et al., 2018), who researched the West Gane sub-district of Maluku, stated that internal control
positively affects village fund management accounting. Research conducted by (Budiana et al.,
2019) analyzed Enrekang Regency villages, saying that internal control affects village fund
management accountability. Based on the description can be hypothesized as follows:

H2: Implementation of Government Internal Control System has a positive effect on Village

Fund Accountability
Relationship of Information Technology Utilization with Accountability of Village Fund
Management

Information technology used in village fund management has been implemented in village
government. The information technology is named with the Application of Village Financial
System (Siskeudes). Corruption Eradication Commission (KPK) issued a letter of appeal to the
regional heads to manage village funds using Siskeudes application. Siskeudes is a system created
by the Financial and Development Supervisory Board (BPKP) that can help the Village
Government's financial management. The utilization of Siskeudes in village financial management
is carried out by utilizing information technology programs to support the Regional Financial
Information System. Siskeudes is used to document, administer, and process village financial
management data or other related data into useful information for the community that will serve as
the basis for decision-making in planning, implementing, and reporting the village's accountability
Government. Indicators used to measure the utilization of Siskeudes are development planning,
village financial budgeting, village financial implementation, village financial administration,
reporting and accountability, village financial supervision. Thus, if a village government has
implemented Siskeudes, it can help improve village fund management accountability. This is in
line with the research results (Hendri et al., 2016), which examined the relationship of facilities and
infrastructure with village financial management's performance in Central Lombok Regency,
showing that facilities and infrastructure have a positive effect on the performance of village fund
management. Research results (Sugiarti & Yudianto, 2017), who researched Karawang Regency,
stated that information technology affects village fund management accountability. Research
Results (Jannah et al., 2018) the research in Central Lombok noted that information technology has
a significant positive effect on village fund management accountability. Based on the description
can be hypothesized:

H3: Utilization of information technology affects Accountability of Financial Management of
Village Fund Allocation

Relationship of Village Apparatus Performance with The Quality of Village Financial
Statements

The village officials in charge of preparing village financial statements are required to perform
well. One of the indicators of good performance is that village financial statements are made on time.
For the village financial statements to have useful quality information, the village officials who are
given the authority to prepare financial statements must have the competence necessary to prepare the
financial statements; thus, if the compiler of financial statements has the competencies required so that
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it is expected that the performance is good which in the end the quality of financial statements are
made to be better. Based on the explanation can be hypothesized as follows:

H4: The performance of the apparatus affects the quality of financial statements
Relationship of Government Internal Control with The Quality of Village Financial Statements
Qualitative characteristics of financial statements that include relevant, reliable, comparable,
and understandable can be realized if there is control in preparing financial information from data
entry until the financial statements are successfully made. This thinking is in line with the results of
research that has been conducted by (Afiah & Azwari, 2015), (Hesti Utaminingtyas Akuntansi, 2019),
which examines the influence of internal government control on the quality of local government
financial statements, the results of which state that internal management of the government affects the
quality of local government financial statements. On the basis of such explanations can be
hypothesized as follows:

H5: Internal control affects the quality of village financial statements
Relationship of Utilization of Information Technology with The Quality of Village Financial
Statements

Following the development of information technology, human work in working in an entity
becomes easier. The work that is considered difficult to do by humans is not an obstacle because, with
technological advances, it can be overcome. Similarly, it experienced relatively rapid development of
the previous manual in preparing financial statements, now already using the application. There is an
increase in accuracy when already using the application (software) in terms of data accuracy. The
application used in preparing financial statements in the village is the Village Financial System
(Siskeudes). With the use of Siskeudes, it is expected that the quality characteristics of village
financial statements will be better. This is in line with the research that has been conducted by (Julita
& Susilatri, 2018); the results state that the use of information technology affects the quality of
local government financial statements. Based on the explanation can be hypothesized as follows:

H6: Utilization of information technology affects the quality of village financial statements
Relationship of Accountability of Village Fund Management with The Quality of Village
Financial Statements

One of the financial statements that must be made by the village government is the financial
report of the Implementation of Village Fund Realization. For the financial statements of the
implementation of village fund realization to have the quality required in PP No. 71 of 2010, the
report must be accountable to stakeholders. Thus the accountability of village funds has a
relationship with the quality of village financial statements. This is in line with the results of
(Rahmawati 2015), stating that financial statements' accountability affects local government
financial statements' quality. Thus can be hypothesized:

H7: Accountability of village funds affects the quality of village financial statements.

RESEARCH METHODS

This research type is causal research, a causal design useful for analyzing how a variable
affects another variable. The data used in this study is primary data by using questionnaires as an
analysis tool.

The population in this study is a village located in West Bandung District. Sampling
technique using non-probability sampling with purposive sampling approach, namely sampling
process with specific considerations. Purposive sampling is used because the information to be
taken comes from sources that are deliberately selected based on the criteria that have been
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determined by researchers, among others: village apparatus that performs accounting/financial
functions, villages that have used the Village Financial System (Siskeudes). The samples used in
this study were 117 villages obtained using the Slovin formula, out of the total number of villages
in West Bandung Regency, amounting to 165 villages.

FINDINGS AND DISCUSSION
Description Analysis
Table 2 is a table of achievements of the questionnaire results that have been processed, which

describes the state of the variables studied.

Table 2
Questionnaire Results
Variable Average Score Range Range

Village Apparatus Performance 4,38 4-5 Excellent
Internal Control 4,45 4-5 Excellent
Utilization  of Information 4,38 4-5 Excellent
Technology

Accountability 4,38 4-5 Excellent
Quality of Village Financial 4,46 4-5 Excellent
Statements

Source: Primary data

Based on table 2, village apparatus performance, internal control, utilization of information
technology, accountability, and quality of financial statements have been excellent, with an average
score of 4.38 — 4.46.

Measurement Model
The calculation of the hypothesized full model obtained with Smart PLS 3.8 rocks is presented in

figure 1.
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Figure 1 Diagram of the SEM model path approach partial least square (PLS)

There are two models of structural equations for the structure of the research model, figure 1.
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1. Structural equation model for accountability of village fund management

Structural equation models for the influence of Village Apparatus Performance,
Government Internal Control System, and Utilization of Information Technology on
Accountability of village fund management are presented in equation 1.

M1 =0,3528; + 0,262 &, + 0,401 &3+ 0,242 .o.ovvviiis e (1)

The calculation results showed that the influence of village apparatus performance on
accountability of village fund management was indicated by the coefficient value of the line of
0.352. The Government's Internal Control System's influence on village fund management's
responsibility is indicated by the coefficient value of 0.262. The effect of Information Technology
Utilization on village fund management's accountability is indicated by the coefficient value of
0.401.

The R-square value for village fund management's accountability variable was obtained by
0.758, resulting in a model term error of 1-0.758= 0.242.
2. Structural equation model to the Quality of Village Government Financial Statements

Structural equation models for the influence of Village Apparatus Performance,
Government Internal Control System, Utilization of Information Technology and Accountability of
village fund management to the Quality of Village Government Financial Statements are presented
in equation 2.

M2=0,200&; + 0,173 &, + 0,225 &3+ 0,420 M1+ 0,186 ..., 2)

The effect of village apparatus performance on village government financial statements'
quality is indicated by the coefficient value of the line of 0.200. The Government's Internal Control
System's influence on the Quality of Village Government Financial Statements is indicated by the
line coefficient value of 0.173. The effect of village apparatus performance on village government
financial statements' quality is indicated by the coefficient value of the line of 0.200. The
Government's Internal Control System's influence on the Quality of Village Government Financial
Statements is indicated by the line coefficient value of 0.173. The impact of Information
Technology Utilization on the Quality of Village Government Financial Statements is indicated by
the line coefficient value of 0.225. The influence of Information Technology Utilization on the
Quality of Village Government Financial Statements is indicated by the line coefficient value of
0.420.

The R-square value for the Village Government Financial Report Quality variable was
obtained at 0.814. This means that the influence of village apparatus performance, internal control,
technology utilization, and accountability affects the quality of village financial statements by
81.4%. Model term error of 1-0.814= 0.186 means other factors that are not studied that affect the
quality of village financial statements by 18.6%.

Assessment of the size of the structural model f2

The size effect of 2 shows the contribution of each construct to the accountability of village fund
management. The value of f2 equals 0.02, 0.15, 0.35 can be interpreted that latent variable
predictors have small, medium, and large influences (Hair et al., 2016).The calculation result of the
size f2 effect is described in table 3.

Table 3
Assessment of Effect Size Structural Models
f Square
Accountability of
No Endogenous construct Village Fund Quality of Village
Management Financial Statements (Z2)
(Y)
1 X1_ Village Performance Apparatus 0,252 0,085
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2 X2_ Government Internal Control System 0,132 0,066

3 X3___ Te_chnology Utilization Technology 0,410 0,120
Utilization

4 Y_ Accountability of Village Fund 0,230
Management

Source: Primary data

The 2 value of Village Apparatus Performance is 0.252 (table 3). The value of f2 between 0.15 -
0.35 can be expressed effect size for the influence of village apparatus performance on
accountability of village fund management is moderate. The f2 value of the Government Internal
Control System is 0.132. The value of f2 between 0.02 - 0.15 can be expressed effect size for the
Government Internal Control System's influence on accountability of village fund management is
small. The f2 value of Information Technology Utilization is 0.410. The value of f2 is more than
0.35, and then it can be stated effect size for the influence of Information Technology Utilization
on Accountability of village fund management is considerable.

The f2 value of Village Apparatus Performance is 0.085. The value of f2 between 0.02 -
0.15 can be stated effect size for the influence of Village Apparatus Performance on the Quality of
Village Financial Statements is small. The f2 value of the Government Internal Control System is
0.066. The value of 2 between 0.02 - 0.15 can be expressed effect size for the Government
Internal Control System's influence on the Quality of Village Financial Statements is small. The 2
value of Information Technology Utilization is 0.120. The value of f2 between 0.02 - 0.15 can be
expressed effect size for the influence of Information Technology Utilization on the Quality of
Village Financial Statements is small. The f2 value of accountability of village fund management
is 0.230. The value of f2 between 0.15 - 0.35 can be expressed effect size for the effect of village
fund management's responsibility on the quality of village government financial statements is
moderate.

Hypothesis Testing
The following are the results of hypothetical testing as found in figure 2 below:
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Figure 2: Structural Model static t value
The limit for rejecting and accepting the proposed hypothesis is if the value of t is greater than the
table or the p-value is small than 0.05. The idea will be dismissed or accept the zero hypotheses

Available Online: https://dinastipub.org/DIJIMS Page 576




Volume 2, Issue 4, March 2021 E-ISSN : 2686-522X, P-ISSN : 2686-5211

(HO). Table t value of 1,980. The decision to accept or reject the data hypothesis is seen in the
following tables 4 and 5.

Tabel 4
Direct Influence Hypothesis Test Results
Hypothesis Path Coefficient  t Count P-value Conclusion
X1_ Village Apparatus Performance -> Y _ -

Accountability of Village Fund Management 0,352 5,417 0,000 Significant
X2_ Government Internal Control System ->Y_ 0,262 3999 0.002 Significant

Accountability of Village Fund Management ’ ’
X3_ Technology Utilization ->Y_ Accountability of 0,401 4,991 0,000 Significant

Village Fund Management
X1_ Village Apparatus Performance -> Z_ Quality of 0,200 2,110 0,037 Significant
Village Financial Statements
X2_ Government Internal Control System ->Z_ 0173 Significant
Quality of Village Financial Statements 2,037 0,044 J
X3_ Technology Utilization -> Z_ Quality of Village 0,225 2,670 0,009 Significant
Financial Statements

Y_ Accountability of Village Fund Management -> 0,420 2,781 0,006 Significant

Z_Quality of Village Financial Statements
Source : Primary Data

Based on table 4, the hypothetical test results show that the relationship of village apparatus
performance variables with the accountability of village fund management is indicated by the
coefficient value of the path of 0.352 with a count value of 5,417 p-values of 0.000. The t-
statistical value obtained is greater than the t-critical (1,980), and the p-value (0.000) is less than
the alpha value of 0.05. This result means that the performance of the village apparatus affects the
accountability of village fund management. The variable relationship of the government's internal
control system with village fund management's responsibility is indicated by the coefficient value
of 0.262 with the at-count value of 3.229 and a p-value of 0.002. The t-statistical value obtained is
more excellent than the critical (1,980), and the p-value (0.002) is less than the alpha value of 0.05.
This result means that the government's internal control system affects the accountability of village
fund management. The variable relationship of village apparatus performance with village
government financial statements' quality is indicated by the line coefficient value of 0.200 with the
at-account value of 2,110 and a p-value of 0.037. The t-statistical value obtained is more excellent
than the critical (1,980), and the p-value (0.037) is less than the alpha value of 0.05. This result
means that the Performance of Village Apparatus affects the Quality of Village Government
Financial Statements. The variable relationship of Government Internal Control System with
Accountability of village fund management is indicated by the path coefficient value of 0.173 with
the at-count value of 2.037 and a p-value of 0.044. The t-statistical value obtained is more
excellent than the critical (1,980), and the p-value (0.044) is less than the alpha value of 0.05.
These results mean that the Government Internal Control System affects the Quality of Village
Government Financial Statements. The variable relationship of Information Technology Utilization
with The Quality of Village Government Financial Statements is indicated by the line coefficient
value of 0.225 with the at-count value of 2,670 and p-value of 0.009. The t-statistical value
obtained is more excellent than the critical (1,980), and the p-value (0.009) is less than the alpha
value of 0.05. This result means that the Utilization of Information Technology affects the Quality
of Village Government Financial Statements. The variable relationship of village fund
management accountability with village government financial statements' quality is indicated by
the line coefficient value of 0.420 with an at-count of 2,781 and a p-value of 0.006. The t-statistical
value obtained is greater than the critical (1,980), and the p-value is less (0.006) than the alpha
value of 0.05. This result means that accountability of village fund management affects the quality
of village government financial statements.
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Table 5
Indirect Influence Test Results

Original ~ Sample Standard
Sample Mean Deviation
(0) (M) (STDEV)

T Statistics P
(|O/ISTDEV)) Values

X1 _Village Apparatus
Performance -> Z_ Quality of 0,148 0,147 0,064 2,312 0,023
Village Financial Statements
X2_ Government Internal
Control System -> Z_ Quality of 0,110 0,110 0,053 2,072 0,040
Village Financial Statements
X3_ Technology Utilization ->
Z_ Quality of Village Financial 0,168 0,160 0,067 2,497 0,014
Statements

Source: Primary data

Based on table 5, the indirect influence test of the influence of village apparatus
performance on village financial statements' quality through accountability of village fund
management shows the value of the influence coefficient of 0.148 with the at-statistics value of
2,312 p-value = 0.023. The t-statistical value obtained is more significant than arthritis (1,980), and
the p-value (0.023) is less than the alpha value of 0.05. This result means that the performance of
village apparatus through village fund management accountability has a significant influence on
the quality of village financial statements. The impact of the government's internal control system
on village financial statements' quality through village fund management's accountability is
indicated by the coefficient of influence of 0.110 with the t-statistics value of 2.072 and p-value =
0.040. The t-statistical value obtained is more excellent than the critical (1,980), and the p-value
(0.040) is less than the alpha value of 0.05. These results mean that the Government Internal
Control System through Accountability of Village Fund Management has a significant influence on
the Quality of Village Financial Statements. The effect of Information Technology Utilization on
the Quality of Village Financial Statements through Accountability of Village Fund Management
is indicated by the coefficient of influence of 0.168 with the t-statistics value of 2,497 and p-value
= 0.014. The t-statistic obtained value is more excellent than the critical (1,980), and the p-value
(0.014) is less than the alpha value of 0.05. This result means that the Utilization of Information
Technology through the Accountability of Village Fund Management has a significant effect on
the Quality of Village Financial Statements.

CONCLUSION AND RECOMMENDATION

Village apparatus performance, internal control, information technology, accountability,
and quality of village financial statements are in the excellent category—village apparatus
performance, affecting village fund management's responsibility. Internal control affects the
accountability of village fund management, by the results of (Arif et al., 2017), (Achyani, 2019),
(Umar et al., 2018), (Budiana et al., 2019). The use of information technology significantly affects
the accountability of village fund management, according to the research (Hendri et al., 2016),
(Sugiarti & Yudianto, 2017), (Jannah et al., 2018). The performance of the village apparatus
affects the quality of village financial statements. According to the results of research, internal
control affects the quality of village financial statements (Julita & Susilatri, 2018). The use of
information technology and accountability have a significant effect on the quality of village
financial statements, according to research results (Rahmawati, 2015).

The research results imply that creating quality village financial statements required village
apparatus performance, internal control, use of information technology, and fair accountability.
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