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Abstract: The 2024 Presidential and Vice-Presidential elections are crucial events that can
impact fiscal and monetary policy, as well as the long-term investment climate. This study aims
to test the extent to which the 2024 Presidential and Vice Presidential elections contain
information that influences investors and market activity by analyzing the differences in
abnormal returns, trading volume activity, and security return variability. The study was
conducted on the LQ45 index, with 45 companies as samples. Observations were carried out
over fifteen days. The analysis was carried out using the Wilcoxon Signed Rank Test. The
results revealed differences in abnormal returns. In contrast, no differences were found in
trading volume activity and security return variability before and after the event of the
Presidential and Vice-Presidential elections.

Keywords: Event Study, Abnormal Return, Trading Volume Activity, Security Return
Variability, Political Events.

INTRODUCTION

Investor's decisions to invest can be influenced by relevant information. Internal
information and external information are the two main categories included in the information
needed by investors (Baskara & Wirakusuma, 2019). Political events are one of the sources of
information that come from outside the company, these events can affect the movement of stock
values in the capital market. This is because there are changes in political dynamics that affect
the country's economic movements, so that investors can obtain relevant information that can
influence their decisions, even though there is no direct relationship between politics and the
stock market (Subawa & Mimba, 2020). Among the many important political events in 2024,
the biggest event is the election of the President and Vice-President of Indonesia.

General elections for President and Vice President in Indonesia are held every 5 years.
In the 2024 elections, 3 candidates have been determined by the General Elections Commission
(KPU), videlicet Anies Rasyid Baswedan with Muhaimin Iskandar, Prabowo Subianto with
Gibran Rakabuming Raka, and Ganjar Pranowo with Mahfud MD. These three pairs of
candidates have different visions, missions, and policies for the progress of Indonesia. On
February 14, 2024, the voting process took place to elect a new president and vice president.
There are 204,807,222 222 citizens who are registered on the Permanent Voters List (DPT) and
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are ready to choose which pair deserves to be elected (KPU, 2023). This voting momentum is
not just an event to elect new leaders, but also a determining point for the direction of national
development for the next five years.

For investors, the momentum of the 2024 Presidential and Vice-Presidential elections is
a crucial event that can affect fiscal, monetary policy, and the investment climate in the long
term (Indrianti et al., 2020). This makes investors pay attention to political developments in
Indonesia to make strategies for investing. One of the sources of information that investors pay
attention to during the election process is the survey results and quick count results issued by
survey institutions. These results provide an overview of how public support for certain
candidates or political parties can form expectations of the possible election results and the
direction of the economy after the election occurs. In this event, 83 survey institutions have
been registered and certified by the General Election Commission (KPU).

Survey institutions in Indonesia that are known to have high credibility and are believed
to be the most accurate are Poltracking Indonesia and the Indonesian Survey Circle (LSI Denny
JA), which has a 95% confidence level with a margin of error of around 2.9% (Wiwoho, 2024).
This is evident from the results of surveys and quick counts that have almost the same results
as the results issued by the General Election Commission (KPU) in the 2019 Presidential and
Vice-Presidential elections. In the 2024 Presidential and Vice-Presidential elections, the survey
results conducted by each institution showed almost the same results, namely, by winning the
Prabowo and Gibran candidate pairs. The survey results obtained by each candidate pair
according to Poltracking Indonesia and the Indonesian Survey Circle (LSI Denny JA) Indonesia
are for the Anies Rasyid Baswedan-Muhaimin Iskandar pair of 27.6% and 21.7%, then the
Prabowo Subianto-Gibran Rakabuming Raka pair obtained results of 51.7% and 53.5%, and
followed by the Ganjar Pranowo-Mahfud MD pair of 20.7% and 19.2%. The credibility and
independence of these institutions make the survey results released can shape political
expectations among investors. When these survey results are not predicted by investors
beforehand, it will make investors react to information when investors have confidence in the
level of credibility of existing survey institutions. In addition to survey results, information
about the superior policies and work programs owned by each candidate pair can affect investor
reactions.

The influence of political events on the stock market has been the object of many previous
studies. Sari et al., (2023) found that the declaration of Russia's invasion of Ukraine triggered
significant changes in abnormal returns and trading volume activity. The Pakistani stock market
showed significant positive abnormal returns during the Prime Minister's election event studied
by Audi et al., (2022). According to Saragih et al., (2019) showed a difference in abnormal
returns before and after the 2014 election, but none in 2004 and 2009. Trading volume activity
changed in 2009, but not in 2004 and 2019. Meanwhile, security return variability was only
different in the first round of the 2004 election, but not in the second round, 2009, and 2019.
The results of research by Ansorimal et al., (2022) explained that there was no difference in
abnormal returns and trading volume activity in political events regarding the Work Creation
Law Draft. From previous studies, the results are quite diverse or there are inconsistencies in
the results of previous studies. This shows that not all political events can affect market
movements and contain relevant information. Therefore, this study aims to test further whether
the 2024 Presidential and Vice-Presidential Election events contain relevant information and
can make investors react, as measured by abnormal returns, trading volume activity, and
security return variability.

Market efficiency theory is the basic foundation of this study. This theory was introduced
by Fama (1970) to describe how the market responds to any available information and how that
information affects the movement of stock prices towards a new equilibrium price (Suryani &
Rasmini, 2019). When new information appears, the market will respond to it quickly and
appropriately, which causes stock prices to fluctuate according to how significant the
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information is. Information contained in the Presidential and Vice-Presidential election events
such as candidates, vision, mission, and work programs promised during the campaign, as well
as survey results from credible survey institutions.

Following the theory of market efficiency, the information must be relevant and strong to
be able to influence stock prices. The information content can be measured by analyzing the
abnormal return. Profit is said to be abnormal when the actual profit is different from the profit
expected by the investor (Ansorimal et al., 2022). If the stock market responds to an event with
a difference in abnormal returns, then the event contains relevant information. Conversely, if it
does not contain relevant information, then there will be no difference in abnormal returns.
Several previous studies, such as those conducted by Andari et al. (2020), Jange (2020),
Apriyanto et al. (2021), Saraswati & Mustanda (2018), Chavali et al. (2020), Octafilia et al.
(2021), Ratnaningsih & Widanaputra (2019), Akbar et al. (2019), Sari et al. (2023), and
Prihantini et al. (2021) show differences in abnormal returns before and after political events.
This finding strengthens the assumption that the market responds to information that is
considered important by investors with differences in abnormal returns.

Hi: There is a difference in abnormal returns before and after the Presidential and Vice-
Presidential Election events.

Changes in stock trading activity can be interpreted as investors' response to new
information, following market efficiency theory. Observations of shifts in trading volume
provide insight into how the market will react to the 2024 Presidential and Vice-Presidential
elections. Variations in trading volume activity reflect changes in investor interest in investing,
which causes stock trading volume to vary. Based on previous research conducted by Andari et
al. (2020), Octafilia et al. (2021), Prihantini et al. (2021), Saranga et al. (2023), Apriyanto et
al. (2021), Muzzammil & Rizki (2020), Kholidah et al. (2022), Yahya et al. (2023), Rahmawati
& Anggoro (2022), and Rosdiana (2020) state that there are differences in trading volume
activity before and after political events. These findings strengthen the assumption that the
market responds to information that is considered important by investors with differences in
trading volume activity.

Ha: There is a difference in Trading Volume Activity before and after the Presidential and Vice-
Presidential Election event.

According to market efficiency theory, a market that rapidly changes in return variability
when new information is available can be referred to as an efficient market. Changes in the
distribution of stock returns around the period of an event indicate how informative the market
views the event as a whole. This is known as security return variability. There are shortcomings
in security return variability, namely that it cannot see and predict direction, so information and
bad are difficult to distinguish (Laili et al., 2022). Based on previous research conducted by
Rundengan et al. (2017) Indriani & Mariana (2021), and Saragih et al. (2019) states that there
are differences in Security Return Variability before and after political events. This shows that
relevant information from an event will cause different variations in pre-and post-event
variability in Security Return Variability.

H3: There is a difference in Security Return Variability before and after the Presidential and
Vice-Presidential Election event.

METHOD

This study applies a quantitative event study method to gauge how markets react when
specific information or events occur (Hartono, 2017:643). In this study, we will analyze the
stock market reaction to the election of the President and Vice President of Indonesia 2024
using the Event study approach. The date of the 2024 presidential and vice presidential elections
has been set for Wednesday, February 14, 2024, to be the event date. The observation period
was carried out for 15 days (Apriyanto et al., 2021). The 15-day period is used to see more
detailed and comprehensive reactions to the events studied and to see whether the market
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immediately reacts efficiently. The event window starts from t-7 on Thursday, February 1,
2024, until t+7 on Friday, February 23, 2024 (Saturdays, Sundays, and holidays are not taken
into account).

Abnormal return is defined as the difference between a security’s actual return and its
expected return. In this study, the market-adjusted model was employed to estimate expected
returns. Under this model, the expected return for a security is assumed to be equal to the actual
return of the relevant market index (Nugraha & Suroto, 2019).

Actual return
stock price i at time ¢ — stock price i at time ¢_4 (1)
Rit =

sstock price i at time ¢—q
Expected return

ETR it 1= RMiteeeeereeeeeeeeeseseesseeeeeessessseesesesessseesesssesssesesessesssseesessessseessessessseeesseseees )

R
Mit Indeks LQ45¢_,
Abnormal return

AR = Actual return - Expected return. ...............ccceevieeiviiiriecie et 4)
Trading Volume Activity reflects the level of buying and selling of shares in the capital

market in response to new information (Kemuning et al., 2021).
_ LSharesofstockitradedondayt . . . ., (5)

TVAit Ty Outstanding shares of i on day t
Security Return Variability can be determined by dividing the abnormal return by the
abnormal return variance, to obtain the average profit variability of the Company.

SRVlt — (ARi.t)Z) ..................................................................................................... (6)

This research was conducted on companies included in the LQ45 index listed on the
Indonesia Stock Exchange in 2024. All LQ45 index stocks comprise the study’s population.
The sample consists of 45 companies, selected using a non-probability sampling method with
a saturated sampling technique, which means that every member of the population was used as
a sample (Sugiyono, 2020:133). This approach was chosen because the research population is
relatively small, has a high market capitalization, and consists of highly liquid equities from
several industries. For analysis, the study employs the paired sample t-test to determine whether
two paired samples differ from one another. However, if the data does not follow a normal
distribution during the normality test, the Wilcoxon Signed Rank Test is applied instead
(Rosman & Yudanto, 2022).

RESULTS AND DISCUSSION
The tests in this study were conducted using IBM Statistical Package for Social Sciences
(SPSS) Statistics 27 software. The results from these tests are presented in the following table.

Table 1 Descriptive Statistical Test Results

N  Minimum Maximum Mean Std. Deviation
AR Before 45 -0,018 0,019 -0,003 0,007
AR After 45 -0,029 0,032 0,001 0,009
TVA Before 45 0,103 24,475 0,954 3,594
TVA After 45 0,135 17,695 0,889 2,589
SRV Before 45 5,548 619438,599  13939,247 92315,871
SRV After 45 6,310 225,619 33,768 44,867

Valid N (listwise) 45

Source: Research Data, 2025
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The results in Table 1 descriptive statistical test, can be seen from 45 data points. It is
known that the Abnormal Return data before the event obtained the minimum value of -0.018
in the Merdeka Copper Gold company, while the maximum value was 0.019 in Mitra Pack,
with a mean of -0.003. This shows that the average company in the LQ45 index before the event
produced a smaller profit than the profit expected by investors, with a standard deviation of
0.007. For Abnormal Return data after the event, the minimum value is -0.029 in the Bank Jago
company, while the maximum value is 0.032 in the Mitra Pack company and the Herbal and
Pharmaceutical Industry Sido Muncul with a mean of 0.001, This, shows that the average
company in the LQ-45 index after the event produces profits greater than the profits expected
by investors with a standard deviation of 0.009.

In the Trading Volume Activity data before the event, the minimum value was 0.103 in
the Gudang Garam company, while the maximum value was 24.475 in the Mitra Pack company,
with a mean of 0.954. This shows that there is good trading activity, so the average trading
volume is still positive, with a standard deviation of 3.594. For Trading Volume Activity data
after the event, the minimum value was 0.135 in the Dayamitra Telekomunikasi company, while
the maximum value was 17.695 in the Mitra Pack company, with a mean of 0.889. This shows
a slight decrease in trading activity after the event occurred, with a standard deviation of 2.589.

In the Security Return Variability data before the event, the minimum value was obtained
at 5.548 in the Bank Tabungan Negara (Persero) company, while the maximum value was
619438.599 in the Bukalapak.com company, with a mean of 13939.247. This shows that the
variability of returns before the event is very high, which results in a high level of fluctuation
in the price of these securities with a standard deviation of 92315.871. For Security Return
Variability data after the event, the minimum value is obtained of 6.310 in the Barito Pacific
company, while the maximum value is 225.619 in the Bukalapak.com company with a mean of
33.768 which shows a decrease from before the event indicating that security price fluctuations
have become more stable with a standard deviation of 44.867.

Table 2 Normality Test Results

Kolmogorov-Smirnov

Description
Statistic  Df  Sig.

AR Before 0,123 45 0,084 Normal
AR After 0,174 450,002 Not normal
TVA Before 0,472 45 0,000 Not normal
TVA After 0,411 45 0,000 Not normal
SRV Before 0,523 45 0,000 Not normal
SRV After 0,279 45 0,000 Not normal

Source: Research Data, 2025

The normality test results in Table 2 show that the data is normally distributed with a
significance value of 0.084 > 0.05 on abnormal returns before the event and not normally
distributed on abnormal returns after the event with a significance value of 0.002 < 0.05. The
significance value of 0.000 < 0.05 for trading volume activity and security return variability
before and after the event indicates that the data is not normally distributed. The results of this
test cause the hypothesis tester to use a non-parametric test with the Wilcoxon Signed Rank
Test because most of the data used is not normally distributed.
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Table 3 Ranking of the Wilcoxon Signed Rank Test on Abnormal Return
N Mean Rank  Sum of Ranks

AR After - AR Before  Negative Ranks 178 17,41 296,00
Positive Ranks 28b 26,39 739,00
Ties 0°
Total 45

Source: Research Data, 2025

Table 4 Wilcoxon Signed Rank Test Results on Abnormal Return

AR After - AR Before
Z -2.500

Asymp. Sig. (2-tailed) 0,012
Source: Research Data, 2025

Based on Table 3, the number of negative ranks is 17 samples with a mean value of 17.41
and a sum of ranks of 296.00. On the other hand, the number of positive ranks is 28 samples
with a mean value of 26.39 and a sum of ranks of 739.00. As well as the significance value of
the abnormal return of 0.012 before and after the election of President and Vice-President 2024,
based on Table 4. This means that H1 is acceptable because the significance level is lower than
the predetermined threshold of 0.05. This means that there are differences in abnormal returns
on the LQ45 index companies before and after the 2024 presidential and vice-presidential
elections.

Table 5 Ranking of The Wilcoxon Signed Rank Test on Trading Volume Activity
N Mean Rank  Sum of Ranks

TVA After - TVA Before = Negative Ranks 16? 23,38 374,00
Positive Ranks 29b 22,79 661,00
Ties 0°
Total 45

Source: Research Data, 2025

Table 6 Wilcoxon Signed Rank Test Results on Trading Volume Activity

TVA After - TVA Before
7 -1.620°

Asymp. Sig. (2-tailed) 0,105
Source: Research Data, 2025

Based on Table 5, the number of negative ranks is 16 samples with a mean value of 23.38
and a sum of ranks of 374.00. On the other hand, the number of positive ranks is 29 samples
with a mean value of 22.79 and a sum of ranks of 661.00. The significance value of trading
volume activity before and after the 2024 Presidential and Vice-Presidential elections is 0.105,
based on Table 6. This means that H2 is rejected because the significance level is higher than
the predetermined threshold of 0.05. This means that there is no difference in trading volume
activity before and after the 2024 Presidential and Vice-Presidential elections. This means that
there is no difference in trading volume activity in LQ45 index companies before and after the
2024 presidential and vice-presidential elections.
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Table 7 Ranking of the Wilcoxon Signed Rank Test on Security Return Variability
N Mean Rank  Sum of Ranks

SRV After - SRV Before  Negative Ranks ~ 25° 25,28 632,00
Positive Ranks ~ 20P 20,15 403,00

Ties 0°

Total 45

Source: Research Data, 2025

Table 8 Wilcoxon Signed Rank Test Results on Security Return Variability
SRV After - SRV Before

4 -1.292¢
Asymp. Sig. (2-tailed) 0,196
Source: Research Data, 2025

Based on Table 7, the number of negative ranks is 25 samples with a mean value of 25.28
and a sum of ranks of 632.00. On the other hand, the number of positive ranks is 20 samples
with a mean value of 20.15 and a sum of ranks of 403.00. The significance value of security
return variability before and after the 2024 Presidential and Vice-Presidential elections is 0.196,
based on Table 8. This shows that H3 is rejected because the significance level is higher than
the predetermined threshold of 0.05. This means that there is no difference in security return
variability in LQ45 index companies before and after the 2024 presidential and vice-presidential
elections.

The first hypothesis, based on the Wilcoxon Signed Rank Test, reveals a significance
value of 0.012, which is less than 0.05, indicating a difference in abnormal returns before and
after the 2024 presidential and vice-presidential elections. This finding indicates that the event
contains information that is relevant to investors, thus making changes to the share price in the
LQ45 index company. The positive reaction caused by this abnormal return shows that investors
respond to this event as positive news. When the information on the event is considered
positive, investors will get a positive return, and vice versa (Chandra, 2015). This reaction
shows that investors have strong confidence in the survey results conducted by a credible
national survey institution and have a good track record. Investors believe that the survey results
released will match the official results set by the General Election Commission (KPU). The
suitability of these results will reduce political uncertainty, thus making investors more
confident in making decisions. This leads to changes in investors' return expectations, resulting
in alterations in abnormal returns.

These results support the theory of half-strong form market efficiency with a reaction
when the event occurs, with a difference in abnormal returns. This research is also in line with
the findings of Andari et al. (2020), Jange (2020), Apriyanto et al. (2021), Saraswati &
Mustanda (2018), Chavali et al. (2020), Octafilia et al. (2021), and Ratnaningsih & Widanaputra
(2019), stating that there are differences in abnormal returns before and after political events.
However, the results of this study contradict the research of Diantriasih et al. (2018), Suryani
& Rasmini (2019), Ansorimal et al. (2022), Rakinaung & Sopacua (2021), Arif & Sudjono
(2021), Muthaharia & Yunita (2021), and Baidlowy et al. (2024) states that there is no
difference in abnormal returns before and after political events.

The second hypothesis, based on the Wilcoxon Signed Rank Test, the significance value
of 0.105> 0.05 indicates that there is no difference in trading volume activity before and after
the 2024 Presidential and Vice-Presidential election events. This result means that although this
event has an impact on stock price movements, it has no impact on trading activity in LQ45
index companies. Although it shows a positive reaction, this information is not strong enough
to encourage investors to carry out significant trading activities. This is because investors have
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guessed who the elected candidate will be through the survey results, so they feel no need to
make major adjustments to their investment portfolio. Investors considered that the policies and
work programs of the elected candidates would not bring major changes to market conditions
and would not cause significant concern. The absence of excessive buying and selling of shares
can also result in no changes in trading volume activity.

The results of this study are not in line with the theory of half-strong form market
efficiency, with no reaction when the event occurs with no change in trading volume activity.
This study supports the findings by Ansorimal et al. (2022), Arif & Sudjono (2021), Muthaharia
& Yunita (2021), and Baidlowy et al. (2024) state that there is no difference in trading volume
activity before and after political events. Conversely, the results of this study are not in line
with the research of Andari et al. (2020), Octafilia et al. (2021), and Prihantini et al. (2021) state
that there are differences in trading volume activity before and after political events.

The third hypothesis, based on the Wilcoxon Signed Rank Test, the significance value of
0.196> 0.05 indicates that there is no difference in security return variability before and after
the 2024 Presidential and Vice-Presidential election events. This means that this political event
does not cause changes in the level of uncertainty or fluctuations in stock returns in LQ45 index
companies. The absence of this fluctuation indicates that investors have made adjustments to
portfolios and investment strategies based on information obtained before the election began,
namely survey results and expectations of the policy direction of each candidate. This is
indicated by the average value of security return variability before the event is greater than
afterward, indicating that market conditions are starting to stabilize.

The results of this study are not in line with the theory of half-strong form market
efficiency, with no reaction when the event occurs and with no change in security return
variability. This study supports the findings by Aditha & Adiputra (2020), Baidlowy et al.
(2024), and Diantriasih et al. (2018) state that there is no difference in security return variability
before and after political events. Conversely, the results of this study are not in line with the
research of Indriani & Mariana (2021) and Saragih et al. (2019) state that there are differences
in security return variability before and after political events.

The theoretical implication of this research is that it aligns with the semi-strong form of
market efficiency theory, which posits that the market is considered efficient if it responds
quickly to achieve a new equilibrium price that reflects currently available information. The
results of this study also provide practical implications for investors to consider when making
investment decisions. When a political event occurs, investors must be cautious when
evaluating and categorizing capital market information, as not all of it is relevant for making
investment choices. Additionally, investors should think rationally and prudently when
assessing the connection between events and stock price movements in the capital market.

CONCLUSION

The conclusions in this study are first there are differences in abnormal returns before and
after the Presidential and Vice Presidential election events. Second, there is no difference in
trading volume activity before and after the Presidential and Vice-Presidential election events.
Third, there is no difference in security return variability before and after the Presidential and
Vice-Presidential election events. Although it shows a positive reaction by making changes to
stock prices, it does not affect trading activity and stock fluctuations. This is because investors
already have confidence in the survey results, so they do not experience panic when this event
occurs. In addition, investors have adjusted portfolios and determined investment strategies
before the event occurred.

The limitation of this study is that it only examines one political event, while many other
political events can also influence market reactions, such as the presidential and vice-
presidential candidate debates. This study focuses solely on measuring abnormal returns,
trading volume activity, and security return variability to assess investor reactions to the 2024
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Presidential and Vice-Presidential election events. It is hoped that future researchers will be
more selective in their choice of events to study. To determine how the stock market will
respond to an event, future researchers can test event studies using additional indicators like
Bid-Ask Spread and Volatility.
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