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Abstract: The aim of this article is to analyze the annual reports of companies included in the 

LQ45 index from 2022 to 2024, with a particular focus on the boards of directors and 

commissioners, and to compare these with financial ratios and management reports. One way 

for businesses to communicate their financial information to interested stakeholders is by 

publishing financial reports. However, these reports alone do not always provide a 

comprehensive picture of the company's overall financial performance. To obtain a clearer 

insight into a company’s financial performance, financial ratios are used as analytical tools in 

the evaluation of financial reports. This article's goals are to (1) identify the most widely used 

and interesting ratios among investors and (2) summarize the findings from the examination of 

the reports submitted by the boards of directors and commissioners. This study employs a 

frequency-based research approach and utilizes quantitative data. The findings of this article 

offer an overview of the analysis of board of directors and commissioners' reports, along with 

fifteen commonly reported financial ratios found in the annual reports of companies listed on 

the LQ45 index from 2022 to 2024. We have shown that investors can benefit from financial 

ratio information and management reports when making decisions. 
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INTRODUCTION 

The disclosure of financial ratios plays a vital role in promoting transparency and 

accountability within contemporary corporate governance practices. Accurate and timely 

financial information is essential for investors, creditors, and other stakeholders, as it enables 

them to evaluate a company's financial health, long-term sustainability, and growth prospects 

(Healy & Palepu, 2001). The relevance of financial ratio disclosure has grown in line with 

increased regulatory demands and investor expectations for comprehensive corporate 

reporting. 

In Indonesia, financial ratio disclosure is regulated through several regulatory bodies 

including OJK (Otoritas Jasa Keuangan) and Bapepam-LK, where companies are encouraged 

to provide not just mandatory disclosures but also voluntary financial indicators that reflect 
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true financial health (Rizki, 2022). These ratios enable comparative analysis across industries 

and time periods, thus forming the backbone of fundamental investment analysis. 

Financial ratios are one of the tools used by companies to measure financial performance 

and assess financial risk. Financial ratios can help companies make strategic decisions, such as 

investment decisions, financing decisions, and divestment decisions. However, financial ratios 

also have several limitations, such as dependence on historical data, dependence on calculation 

methods, and dependence on macroeconomic conditions. Consequently, research is necessary 

to explore the role of financial ratios in evaluating a company's financial performance and to 

identify the factors that influence it. Given the wide array of financial ratios, ranging from 

liquidity and solvency to profitability ratios, there are numerous tools available for 

comprehensive financial analysis (Sakekle, 2021). 

The liquidity ratio is used to assess a company’s ability to fulfill its short-term obligations 

by comparing current assets to current liabilities. One commonly used measure is the Current 

Ratio, which indicates the extent to which current assets can cover current liabilities (Fauziah 

& Rafiqoh, 2021). Meanwhile, the solvency ratio evaluates a company's capacity to meet its 

long-term financial obligations. Key indicators of solvency include the Debt to Asset Ratio 

(DAR) and the Debt to Equity Ratio (DER). The DAR measures the proportion of total debt 

relative to total assets, providing insight into the company’s financial leverage (Rochman & 

Pawenary, 2020). In addition, the profitability ratio reflects a company’s ability to generate 

earnings from its sales, assets, and equity. One widely used metric in this category is Return 

on Equity (ROE), which measures the return generated on shareholders' equity and indicates 

how efficiently the company is utilizing its capital to produce profit (Sitorus et al., 2019). 

There is also an increasing interest in the predictive power of financial ratios. Ratios 

ROE, Current Ratio, and DER have been found useful in anticipating financial distress, 

company growth potential, and market performance (Altman, 1968; Beaver, 1966). Their 

presentation in annual reports is therefore not only descriptive but also strategic. 

Moreover, several studies emphasize that the way financial information is 

communicated, its frequency, clarity, and completeness, has a direct influence on investor 

perception and market reactions (Hope, 2003). Therefore, understanding not just the content 

but also the pattern of disclosure becomes highly relevant. In the Indonesian context, such 

research is still limited, especially on top-tier indexes such as LQ45. 

While previous studies have discussed the technical application of financial ratios in 

company evaluation, few have analyzed how these ratios are actually presented in public 

annual reports, especially in the context of investor interest and decision-making behavior. As 

such, there is a research gap in understanding whether financial ratio disclosures are aligned 

with what investors find most valuable (Smith Bamber et al., 1995). 

Another emerging issue is the increasing demand for integrated reports that combine 

financial data with strategic, operational, and sustainability information. Financial ratios are 

expected to complement these narratives by quantifying performance and risk, making them 

essential tools for comprehensive corporate storytelling (Eccles & Krzus, 2015). This study 

adds to the ongoing discussion by examining the financial ratio disclosure practices of 

companies listed in the LQ45 index. 

From a theoretical standpoint, this study adopts the stakeholder theory and signaling 

theory. Stakeholder theory suggests that companies disclose information to manage their 

relationships with various stakeholders, not just shareholders (Freeman, 1984). Signaling 

theory, on the other hand, posits that financial disclosures, particularly ratios, act as signals of 

company quality, especially under asymmetric information conditions (Spence, 1973). 

By evaluating the content of directors' and commissioners' reports alongside financial 

ratios, this study seeks to understand how qualitative narratives and quantitative indicators are 

aligned. The board of directors’ reports typically reflect strategic and operational insights, 
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while financial ratios serve as measurable outcomes of these strategies. The synergy (or lack 

thereof) between the two can reveal much about a firm’s transparency and accountability 

(Linsley & Shrives, 2006). 

The board of directors is a group of individuals appointed by shareholders to carry out 

supervisory and management responsibilities on their behalf, (Larcker & Tayan, 2020). Expert 

definitions highlight the critical role of the board of directors in executing strategic, 

supervisory, and governance functions that contribute to value creation and the long-term 

sustainability of a company, particularly in the face of evolving market conditions (Intia & 

Azizah, 2021). The board of directors' report is a formal document prepared by the company's 

directors that outlines the company's performance over a specific period, along with future 

plans and strategic directions. 

The board of commissioners serves as a supervisory entity within the corporate 

governance framework, responsible for overseeing management policies and offering strategic 

advice to the board of directors. They function as quality controllers in corporate decision-

making, ensuring that the board of directors performs effectively and that the company’s 

strategic policies are thoroughly reviewed (Lumbanraja, 2021). The board of commissioners' 

report is a formal document that includes evaluations of company performance and assessments 

of regulatory compliance. Building on the background outlined above, this study aims to 

address two key research questions: (1) Which financial ratios are most frequently disclosed in 

annual reports? and (2) How do the reports from the board of directors and the board of 

commissioners contribute to attracting investor interest? 

Finally, with the implementation of XBRL (eXtensible Business Reporting Language) 

by the Indonesia Stock Exchange (IDX), the digitalization of corporate financial reporting has 

accelerated significantly. This transformation enhances the accessibility, timeliness, and 

comparability of financial information among stakeholders. A study by Lestari et al. (2021) 

found that XBRL adoption improved the accuracy and efficiency of financial reporting in 

Indonesia’s banking industry, thereby supporting better decision-making by users. Similarly, 

Pamungkas & Kristanto (2020) observed that XBRL implementation reduces information risk 

and enhances disclosure quality, contributing to greater transparency and accountability. 

However, challenges persist, such as uneven adoption across listed firms and varying levels of 

investor financial literacy, which may hinder the effective use of standardized digital reports. 

These issues underline the importance of conducting content analysis on annual reports to 

evaluate how financial information is structured and interpreted by different user groups. 

 

METHOD 

This study employs the frequency method as its research approach, utilizing quantitative 

data to support the analysis. The frequency method, in the context of statistics and data 

processing, refers to a way of presenting data by grouping it into certain classes or categories, 

along with the number of occurrences (frequency) in each class. Frequency refers to how often 

an event occurs. In this context, frequency is a recurring event (Accounting Terms Lexicon, 

n.d.). Quantitative data is data that can be measured and calculated directly, and expressed in 

the form of numbers. Quantitative data refers to information expressed in numerical form or 

data that has been transformed into numbers through scoring, allowing it to be analyzed using 

statistical methods or techniques (Sugiyono, 2021). 

Population is a collection of data that has certain characteristics that researchers 

determine to be studied and conclusions drawn, (Kuncoro, 2011). Population is the entire group 

of individuals who have certain characteristics. The population is determined based on 

demographic criteria or characteristics, certain clinical characteristics, (Banerjee & Chaudhury, 

2010). The population in this study consists of the annual reports of companies included in the 

LQ45 index for the period spanning 2022 to 2024. 
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A sample is a subset drawn from a larger population referred to as the target or real 

population that enables researchers to conduct studies more efficiently by focusing on a 

smaller, more manageable group (Thomas, 2023). Ideally, the sample should possess the same 

key characteristics as the overall population to ensure that the findings can be accurately 

generalized. Samples are used because of limitations in time, effort and cost. Because the 

number is smaller than the population, it can increase the breadth, depth and accuracy of 

information. The samples in this study are financial ratio information, directors' reports and 

board of commissioners' reports in annual reports for the period 2022-2024. 

The sample in this study was selected based on inclusion criteria that focused on 

companies consistently listed in the LQ45 index throughout the 2022–2024 period. This index 

was chosen because it comprises the most liquid and high-performing companies in the 

Indonesian capital market, thereby ensuring the relevance, consistency, and reliability of the 

data used in the analysis. Exclusion criteria involved companies that failed to publish complete 

annual reports or whose financial reports were not accessible through official platforms. 

The study also employed a documentary research method, which involves the critical 

examination of existing documents, particularly annual reports published by LQ45-listed 

companies between 2022 and 2024. These documents were sourced from each company’s 

official website and IDX’s integrated reporting platform. This approach ensures that only 

publicly available and verified reports are used, enhancing the transparency and reproducibility 

of the research findings. 

To ensure the validity and reliability of the data, this study employs content analysis a 

research technique that involves the objective, systematic, and quantitative examination of the 

content of textual information. Content analysis is suitable for analyzing corporate reports 

because it allows researchers to quantify the presence of certain items (e.g., financial ratios) 

across a set of documents. The variables identified in the annual reports particularly financial 

ratios, directors' reports, and commissioners' reports were categorized and coded manually 

based on frequency and thematic relevance. 

Data coding was conducted using a manual tabulation approach supported by Microsoft 

Excel for frequency computation. Each annual report was reviewed to identify the occurrence 

of 15 targeted financial ratios and key themes in the directors' and commissioners' narrative 

sections. This method is widely used in financial disclosure studies as it allows for comparative 

and trend analysis over multiple reporting years (Beattie et al., 2004). 

To enhance the credibility of the content analysis, intercoder reliability testing was 

conducted on a subset of the data. Two independent reviewers analyzed 10% of the sample, 

and discrepancies were discussed and resolved. This procedure aligns with recommendations 

from scholarly methodology literature to mitigate researcher bias and enhance analytical 

consistency (Neuendorf, 2020). 

 

RESULTS AND DISCUSSION 

Financial Ratios 

The research findings reveal that 15 financial ratios are consistently disclosed in the 

annual reports of companies listed on the LQ45 index during the 2022–2024 period. The data 

were analyzed using statistical frequency and quantitative methods, and the results are 

presented in tabular form to facilitate clarity and ease of interpretation. 

 
Table 1. Dicretory Ratio of Research Variables 

Ratios and Their Primary Measure 

No Ratio Primary Measure 

1 Current Ratio Liquidty 

2 Financing to Deposit Ratio Liquidty 

3 Net Profit Margin Ratio Profitability 
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Ratios and Their Primary Measure 

No Ratio Primary Measure 

4 Gross Profit Margin Ratio Profitability 

5 Operating Profit Margin Ratio Profitability 

6 EBITDA Margin Profitability 

7 Return on Equity Profitability 

8 Return on Asset Profitability 

9 Debt to Equity Ratio Debt 

10 Debt to Asset Ratio Debt 

11 Earnings Per Share Other 

12 Non-Controlling Interests Other 

13 Operating cost/Operating income Other 

14 NPL Gross Other 

15 NPL Net Other 

Source: Research data 
 

Of the 15 financial ratios in the table above, 10 financial ratios are the most frequently 

used corporate targets. There is a high correlation between the most significant ratios because 

managers must balance profitability, solvency and liquidity performance. 

 
Table 2. Percentase Ratio of Research Variables 

Ratio 
Percentase 

2022 

Percentase 

2023 

Percentase 

2024 

Primary 

Measure 

Return on Equity 96% 96% 96% Profitability 

Return on Asset 96% 94% 96% Profitability 

Debt to equity ratio 96% 94% 92% Debt 

Debt to asset ratio 94% 91% 90% Debt 

Net profit margin 73% 74% 69% Profitability 

Current ratio 73% 55% 75% Liquidty 

Gross profit margin 57% 51% 58% Profitability 

Operating profit margin 37% 43% 42% Profitability 

Non-controlling interests 20% 21% 23% Other 

Earnings per share 12% 15% 35% Other 

EBITDA Margin 16% 11% 33% Profitability 

Financing to Deposit Ratio 12% 15% 15% Liquidty 

Operating cost/Operating income 12% 15% 15% Other 

NPL Gross 14% 13% 15% Other 

NPL Neto 14% 13% 15% Other 

Source: Research data 

 

The data presented above indicates that the research findings offer valuable insights for 

investors. This is particularly evident from the stability of the profitability ratio, specifically 

Return on Equity (ROE), which maintained a consistent value of 96% throughout 2022 to 2024. 

This level is considered strong, reflecting the company's effective use of shareholders' equity 

to generate profits. Meanwhile, the solvency ratio represented by the debt ratio showed 

fluctuations over the years but reached a high of 90% in 2024. This indicates a favorable 

condition, as the company’s assets were sufficient to cover its liabilities, demonstrating sound 

financial leverage. In contrast, the liquidity ratio, measured by the current ratio, experienced 

annual fluctuations. Notably, the current ratio in 2022 was relatively weak at 55%, suggesting 

a decline in current assets and a rise in current liabilities, which could signal potential 

challenges in meeting short-term obligations during that period. While in 2024 with a value of 

75%, financial performance is considered good because there is an increase in current assets 

so that it can meet the needs to pay off the current debt. 
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Figure 1. Conceptual Framework 

 

 

 

Source: Research Results 
 

In addition to the three primary categories of ratios profitability, solvency, and liquidity 

this study also highlights the emerging relevance of efficiency ratios, such as asset turnover 

and inventory turnover, although they appear less frequently in the sample. These financial 

ratios are crucial for assessing how efficiently a company utilizes its assets to generate revenue.  

Previous studies suggest that investors increasingly consider efficiency indicators to 

complement profitability metrics, especially in asset-heavy sectors like manufacturing and 

infrastructure (Brigham & Houston, 2019). Their relatively low frequency in LQ45 annual 

reports may indicate a gap in disclosure practices or varying perceptions of relevance among 

firms. 

The findings also align with recent empirical studies in Indonesia that highlight the 

significant role of Return on Assets (ROA) and Net Profit Margin (NPM) in shaping investor 

behavior. For example, Pawulandari & Nurasik (2024) found that ROA and ROE have a 

positive influence on stock prices, reflecting investors’ preference for companies that generate 

strong returns from their assets and equity. In contrast, NPM exhibited a more nuanced effect, 

varying based on firm-specific conditions and operational contexts. Similarly, Dewi & 

Kurniasari (2024) reported that ROA contributes significantly to profit growth in long-standing 

firms like Unilever Indonesia, with both ROA and NPM demonstrating partial influence on 

financial performance. These results underscore that robust profitability ratios are not only 

reflective of corporate health but also interpreted by investors as signals of operational 

efficiency and strategic competency. 

Interestingly, despite regulatory encouragement for greater disclosure transparency, 

several financial ratios such as the interest coverage ratio and operating profit margin are either 

underreported or omitted altogether in many annual reports. This selective reporting may stem 

from strategic considerations or limitations in internal financial reporting capabilities 

(Tsalavoutas et al., 2012). As comprehensive ratio disclosure is crucial for full financial 

visibility, future regulatory initiatives should encourage standardization and completeness in 

annual reporting practices across all sectors. 

 

Directors' Report 

Based on the research findings, there are four key written notes consistently presented in 

the board of directors' reports concerning the company's operational activities and performance. 

These notes serve as an essential source of information for various stakeholders, offering 

insights that support a better understanding and evaluation of the company. Moreover, they 

play a critical role in informing investment decisions by providing context beyond financial 

figures. 
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Table 3. Directors Report Directory of Research Variables 

No Board of Directors' Report 
Percentase 

2022 

Percentase 

2023 

Percentase 

2024 

1 Corporate Governance 53% 49% 63% 

2 Corporate Strategy 31% 38% 42% 

3 Financial Performance 31% 30% 44% 

4 Business Development 14% 15% 35% 

Source: Research data 

 

The data above shows that the results of the study provide high percentage information 

on corporate governance that is more often presented in annual reports listed on the LQ45 

during the 2022-2024 period. According to Gunawan (2021), the fundamental concept of 

governance involves the comprehensive management approach through which senior leaders 

direct and oversee the organization. This includes ensuring that essential management 

information reaching the executive team is accurate and complete to support sound decision-

making. Additionally, governance provides a control mechanism to guarantee that strategies, 

directives, and managerial instructions are implemented in a systematic and effective manner. 

The percentage of corporate strategy fluctuates every year and tends to increase, strategy is a 

determinant of the direction and long-term goals of a company that is taken from actions with 

the allocation of resources needed to achieve these goals, (Chandler, 2018). The percentage of 

financial performance fluctuates every year, from the results of the study there was a decline 

in 2023 but increased again in 2024. Financial performance serves as a key indicator for 

evaluating and assessing a company's financial condition by examining its ability to generate 

profits (Pang & Lee, 2020). Furthermore, the main notes regarding business developments 

reported in the annual report tend to increase even though they have the lowest percentage 

when compared to others. According to Karnawati (2022), business development is influenced 

by both internal and external factors. Internal factors include capital limitations, insufficient 

human resources, weak business networks, and challenges in penetrating small business 

markets. On the other hand, external factors involve an unconducive business climate, 

inadequate facilities and infrastructure, as well as restricted access to broader markets. 

The directors’ report serves a vital function by not only detailing the company’s past 

performance but also by outlining its strategic direction moving forward. It commonly includes 

key metrics, financial commentary, and business outlooks which serve as qualitative 

supplements to financial ratios. According to Bhasin & Shaikh (2013), high-quality narrative 

disclosures in directors’ reports play a significant role in enhancing investors’ understanding 

of a company’s performance beyond what is conveyed through quantitative data. This 

highlights the need to standardize the quality of such disclosures, particularly in emerging 

markets like Indonesia, where the consistency and depth of narrative reporting can vary greatly 

across companies. 

In the Indonesian context, disclosure requirements for directors’ reports are outlined in 

OJK Regulation No. 29/POJK.04/2016, which mandates issuers to provide comprehensive 

material information regarding business continuity, risk exposures, and strategic direction. 

However, empirical findings indicate inconsistency in narrative quality. Hidayatullah & 

Setyaningrum (2019) observed that readability and clarity of annual reports varied significantly 

post-IFRS adoption, suggesting that many narrative sections including directors’ reports still 

suffer from ambiguity and lack forward-looking insight . Furthermore, a study by Sembiring 

(2012) on Indonesian manufacturing firms reported that directors with specific characteristics 

(e.g., tenure, educational background) had a measurable impact on the comprehensiveness of 

annual report disclosures, including narrative sections. These findings underscore the need to 

evaluate narrative depth and strategic clarity within Directors’ Reports, ensuring they are both 

understandable and decision-useful for investors. 
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Moreover, directors’ reports have a significant influence on investor sentiment and 

capital market outcomes when they convey transparent strategic initiatives and governance 

practices. For instance, Ulupui et al. (2020) found that enhanced integrated reporting 

disclosures including narrative elements similar to directors’ reports positively affect investor 

reactions, especially in Indonesia’s manufacturing firms listed on IDX. Alongside local 

evidence, Lambert et al. (2007) demonstrated that transparent narrative sections in 

Management Discussion and Analysis (MD&A) which are comparable to directors’ 

discussions enhance market liquidity and reduce information asymmetry. This finding 

underscores the critical role of narrative disclosure in fostering market efficiency and 

strengthening investor confidence. 

 

Board of Commissioners Report 

Based on the research findings, four main written notes are consistently identified in the 

board of commissioners' report. These notes play a crucial role in helping investors evaluate 

potential risks, make informed investment decisions, and monitor the effectiveness of the 

company’s management. 

 
Table 4. Board Commissioners Report Directory of Research Variables 

No Board of Commissioners Report 
Percentase 

2022 

Percentase 

2023 

Percentase 

2024 

1 Policy Oversight 53% 57% 58% 

2 Board of Directors Performance Assessment 41% 45% 46% 

3 GMS Follow-up 37% 36% 42% 

4 Advice Provision 24% 26% 44% 

Source: Research data 

 

The data above shows that the results of the study provide information on a high 

percentage of policy supervision that is more often presented in annual reports listed in the 

LQ45 during the 2022-2024 period. Supervision is considered the most essential function in 

management, as even well-executed activities cannot be deemed successful without proper 

oversight (Effendi, 2014). In the context of this study, the percentage of board of directors' 

performance assessments disclosed in annual reports shows a fluctuating trend, with a tendency 

to increase each year. Performance assessment itself is a critical process that enables 

organizations to understand, evaluate, and accurately measure the contributions and 

effectiveness of their members (Bintoro & Daryanto, 2017). The percentage of GMS follow-

up fluctuates every year, from the results of the study there was a decrease in 2023 but increased 

again in 2024. Follow-up of GMS is the steps taken after the GMS has been completed. This 

follow-up includes the execution of decisions made during the General Meeting of 

Shareholders (GMS), the preparation of GMS minutes, and other necessary actions to ensure 

the company’s compliance and operational continuity. The percentage of advice provided by 

the board of commissioners, as reported in annual reports, shows an increasing trend over time, 

although it remains the lowest compared to other supervisory aspects. This aligns with Article 

108 paragraph (1) of the Indonesian Company Law (UUPT), which states that the board of 

commissioners is responsible for supervising management policies and the overall conduct of 

company management, both in terms of the company itself and its business activities, and for 

providing advice to the board of directors. 

The Board of Commissioners (BOC) holds a pivotal role in upholding corporate 

accountability and promoting long-term sustainability by overseeing management 

performance, evaluating corporate strategy, and monitoring risk governance. According to the 

Indonesian Code of Corporate Governance OJK (2014), the BOC must not only supervise but 

also ensure that strategic decisions taken by directors align with shareholder interests and 
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ethical practices. Empirical studies show that active engagement by the BOC improves firm 

value, especially when supported by independence, expertise, and structured communication 

(Nur Kholis, 2024; OECD, 2023). 

In many instances, the quality of the Board of Commissioners’ report is closely tied to 

the effectiveness of the board's supervisory function.  A study by Nugraheni et al. (2022) on 

Sharia-compliant firms in Indonesia found that both board independence and board size 

significantly influence the comprehensiveness of corporate governance disclosures, including 

those within the commissioners’ section of annual reports. Their findings also emphasize that 

a higher degree of narrative disclosure is positively correlated with increased investor 

confidence and the strengthening of accountability frameworks within the organization. This 

reinforces the notion that the commissioners’ report should serve not merely as a formality but 

as a transparent communication channel to stakeholders. Furthermore, commissioners’ reports 

that explicitly address corporate risks, strategic oversight, and board evaluations foster greater 

transparency and reduce agency costs (Agyei-Mensah, 2016). Therefore, disclosure practices 

within the BOC report serve not just as compliance, but as a signaling mechanism to 

stakeholders about the firm’s governance quality. 

However, there remains inconsistency in how the board of commissioners’ activities are 

reported in Indonesian firms, particularly regarding narrative disclosures. A recent study by 

Rahayu & Djuminah (2022) on sustainable finance disclosures in Indonesian banks 

demonstrates that independent commissioners and active board meetings significantly enhance 

the quality and depth of narrative disclosures, including those covering ESG risks and oversight 

activities. Their findings indicate that companies with actively engaged members of BOC tend 

to provide more comprehensive disclosures on strategic and risk-related matters. This reflects 

a shift from merely fulfilling formal reporting obligations to engaging in substantive 

communication aimed at meeting stakeholder information needs more effectively. Despite this 

progress, many sectors still fall short, especially in detailing deliberations or dissenting 

opinions highlighting the need for clearer and more complete narrative content in 

commissioners’ reports. 

 

CONCLUSION 

Overall, the Board of Commissioners' report in the company's annual report primarily 

focuses on the supervision of policies and the evaluation of the board of directors' performance. 

Additionally, it addresses other key areas such as the follow-up on General Meeting of 

Shareholders (GMS) decisions and the provision of strategic advice to the board of directors. 

The findings of this study highlight that financial ratio disclosures and management reports 

play a significant role in influencing investor decision-making. Financial ratios offer a snapshot 

of a company’s financial health, profitability, and growth potential. Investors rely on this 

information to evaluate both the risks and expected returns of their investment choices, making 

these disclosures critical for transparent and informed market participation. Management 

reports, including directors' reports and board of commissioners' reports, provide insight into 

company strategy, operational performance, and future prospects that are also crucial in 

decision making. 

In summary, this study highlights the strong link between financial ratio disclosure and 

investor decision-making behavior, especially in the context of high-performing companies 

listed in the LQ45 index. The consistent appearance of key ratios such as ROE, DER, and CR 

reflects their perceived relevance in assessing profitability, risk, and liquidity. Meanwhile, the 

directors’ and commissioners’ reports complement these quantitative disclosures by offering 

qualitative insights into strategic vision, governance quality, and management accountability. 

Future research may explore a deeper comparative analysis across sectors (e.g., financial 

vs. manufacturing) or between LQ45 and non-LQ45 companies to identify sector-specific 
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disclosure trends. Additionally, incorporating sentiment analysis or textual analytics tools 

could provide a more nuanced understanding of narrative quality in management reports. 

Strengthening the alignment between mandatory financial disclosures and voluntary narrative 

reports remains a critical step toward enhancing overall corporate transparency in Indonesia’s 

capital market. 

 

REFERENCES 

Accounting Terms Lexicon. (n.d.). Frequency. Accountingtermslexicon.Com. Retrieved July 

8, 2025, from https://accountingtermslexicon.com/definitions/f/frequency/   

Agyei-Mensah, B. K. (2016). Internal control information disclosure and corporate 

governance: evidence from an emerging market. Corporate Governance (Bingley), 

16(1), 79–95. https://doi.org/10.1108/CG-10-2015-0136  

Altman, E. I. (1968). Financial Ratios, Discriminant Analysis and the Prediction of Corporate 

Bankruptcy. The Journal of Finance, 23(4), 589–609. https://doi.org/10.2307/2978933 

Banerjee, A., & Chaudhury, S. (2010). Statistics without tears: Populations and samples. 

Industrial Psychiatry Journal, 19(1), 60–65. https://doi.org/10.4103/0972-6748.77642  

Beattie, V., McInnes, B., & Fearnley, S. (2004). A methodology for analysing and evaluating 

narratives in annual reports: A comprehensive descriptive profile and metrics for 

disclosure quality attributes. Accounting Forum, 28(3), 205–236.  

https://doi.org/10.1016/j.accfor.2004.07.001   

Beaver, W. H. (1966). Financial Ratios As Predictors of Failure. Journal of Accounting 

Research, 4, 71–111. https://doi.org/10.2307/2490171  

Bhasin, M. L., & Shaikh, J. M. (2013). Voluntary corporate governance disclosures in the 

annual reports: an empirical study. International Journal of Managerial and Financial 

Accounting, 5(1), 79–105. https://doi.org/10.1504/IJMFA.2013.052432  

Bintoro, & Daryanto. (2017). Manajemen Penilaian Kinerja Karyawan. Gava Media. 

Brigham, E. F., & Houston, J. F. (2019). Fundamentals of Financial Management 15 Edition. 

Cengage Learning.  

http://213.55.90.4/admin/home/Dmu%20Academic%20Resource/FBE/Accounting%20

And%20Finace/2nd%20Year/(15th)%20Eugene%20F.%20Brigham%20&%20Joel%20

F.%20Houston%20-

%20Fundamentals%20of%20Financial%20Management.%2015th%20edition-

Cengage%20(2019).pdf 

Chandler, A. D. (2018). Strategy and Structure: Chapters in the History of American Industrial 

Enterprise. MIT Press. 

Dewi, M. S., & Kurniasari, N. (2024). The Effect of Return on Asset (ROA) and Net Profit 

Margin (NPM) on Profit Growth at PT Unilever Indonesia Tbk (2005–2023). Formosa 

Journal of Social Sciences, 3(3), 701–716. https://doi.org/10.55927/fjss.v3i3.10717  

Eccles, R. G., & Krzus, M. P. (2015). One Report: Integrated Reporting for a Sustainable 

Strategy. https://library.feb.unigamalang.ac.id/index.php?p=fstream-

pdf&fid=352&bid=321  

Effendi, U. (2014). Asas Manajemen. Raja Grafindo Persada. 

Fauziah, F., & Rafiqoh, R. (2021). The Role of Profitability, Company Size, Capital Structure, 

and Liquidity Risk on Firm Value of Indonesian Banks. Organum: Jurnal Saintifik 

Manajemen Dan Akuntansi, 4(1), 14–27. https://doi.org/10.35138/organum.v4i1.110  

Freeman, R. E. (1984). Strategic management: A stakeholder approach. .Pitman Publishing. 

https://doi.org/10.1017/CBO9781139192675  

Gunawan, R. M. B. (2021). GRC (Good Governance, Risk Management, And Compliance). PT 

RajaGrafindo Persada. 

https://dinastipub.org/DIJEFA
https://accountingtermslexicon.com/definitions/f/frequency/
https://doi.org/10.1108/CG-10-2015-0136
https://doi.org/10.2307/2978933
https://doi.org/10.4103/0972-6748.77642
https://doi.org/10.1016/j.accfor.2004.07.001
https://doi.org/10.2307/2490171
https://doi.org/10.1504/IJMFA.2013.052432
http://213.55.90.4/admin/home/Dmu%20Academic%20Resource/FBE/Accounting%20And%20Finace/2nd%20Year/(15th)%20Eugene%20F.%20Brigham%20&%20Joel%20F.%20Houston%20-%20Fundamentals%20of%20Financial%20Management.%2015th%20edition-Cengage%20(2019).pdf
http://213.55.90.4/admin/home/Dmu%20Academic%20Resource/FBE/Accounting%20And%20Finace/2nd%20Year/(15th)%20Eugene%20F.%20Brigham%20&%20Joel%20F.%20Houston%20-%20Fundamentals%20of%20Financial%20Management.%2015th%20edition-Cengage%20(2019).pdf
http://213.55.90.4/admin/home/Dmu%20Academic%20Resource/FBE/Accounting%20And%20Finace/2nd%20Year/(15th)%20Eugene%20F.%20Brigham%20&%20Joel%20F.%20Houston%20-%20Fundamentals%20of%20Financial%20Management.%2015th%20edition-Cengage%20(2019).pdf
http://213.55.90.4/admin/home/Dmu%20Academic%20Resource/FBE/Accounting%20And%20Finace/2nd%20Year/(15th)%20Eugene%20F.%20Brigham%20&%20Joel%20F.%20Houston%20-%20Fundamentals%20of%20Financial%20Management.%2015th%20edition-Cengage%20(2019).pdf
http://213.55.90.4/admin/home/Dmu%20Academic%20Resource/FBE/Accounting%20And%20Finace/2nd%20Year/(15th)%20Eugene%20F.%20Brigham%20&%20Joel%20F.%20Houston%20-%20Fundamentals%20of%20Financial%20Management.%2015th%20edition-Cengage%20(2019).pdf
https://doi.org/10.55927/fjss.v3i3.10717
https://library.feb.unigamalang.ac.id/index.php?p=fstream-pdf&fid=352&bid=321
https://library.feb.unigamalang.ac.id/index.php?p=fstream-pdf&fid=352&bid=321
https://doi.org/10.35138/organum.v4i1.110
https://doi.org/10.1017/CBO9781139192675


https://dinastipub.org/DIJEFA                                                             Vol. 6, No. 5, 2025 

3891 | P a g e 

Healy, P. M., & Palepu, K. G. (2001). Information asymmetry, corporate disclosure, and the 

capital markets: A review of the empirical disclosure literature. Journal of Accounting 

and Economics, 31(1–3), 405–440. https://doi.org/10.1016/S0165-4101(01)00018-0  

Hidayatullah, I., & Setyaningrum, D. (2019). The Effect of IFRS Adoption on the Readability 

of Annual Reports: An Empirical Study of Indonesian Public Companies. Jurnal 

Akuntansi Dan Keuangan, 21(2), 49–57. https://doi.org/10.9744/jak.21.2.49-57  

Hope, O. K. (2003). Disclosure practices, enforcement of accounting standards, and analysts’ 

forecast accuracy: An International study. Journal of Accounting Research, 41(2), 235–

272. https://doi.org/10.1111/1475-679X.00102  

Intia, L. C., & Azizah, S. N. (2021). Pengaruh Dewan Direksi, Dewan Komisaris Independen, 

dan Dewan Pengawas Syariah terhadap Kinerja Keuangan Perbankan Syariah di 

Indonesia. Jurnal Riset Keuangan Dan Akuntansi, 7(2), 46–59. 

https://doi.org/10.25134/jrka.v7i2.4860  

Karnawati, T. A. (2022). The Role of Internal and External Factors that Influence to Business 

Development on Entrepreneurs of Local Superior Products in Malang Regency. 5th 

International Conference of Economic, Business and Government Challenge, 5(1). 

https://doi.org/10.33005/ic-ebgc.v1i1.34  

Kuncoro, M. (2011). Metode Kuantitatif: Teori dan Aplikasi untuk Bisnis dan Ekonomi (4th 

ed.). UPP STIM YKPN. 

Lambert, R., Leuz, C., & Verrecchia, R. E. (2007). Accounting information, disclosure, and 

the cost of capital. Journal of Accounting Research, 45(2), 385–420.  

https://doi.org/10.1111/j.1475-679X.2007.00238.x  

Larcker, D. F., & Tayan, B. (2020). Board of Directors: Duties and Liabilities. Graduate 

School of Stanford Bussines.   

https://www.gsb.stanford.edu/faculty-research/publications/board-directors-duties-

liabilities  

Lestari, T. U., Putri, K. P., & Devi, M. C. (2021). The Influence of XBRL Adoption on 

Financial Reporting Timeliness: Evidence from Indonesian Banking Industry. Jurnal 

Dinamika Akuntansi Dan Bisnis, 8(2), 181–196. 

https://doi.org/10.24815/jdab.v8i2.21335  

Linsley, P. M., & Shrives, P. J. (2006). Risk reporting: A study of risk disclosures in the annual 

reports of UK companies. British Accounting Review, 38(4), 387–404.  

https://doi.org/10.1016/j.bar.2006.05.002  

Lumbanraja, T. (2021). Pengaruh Good Corporate Governance (Dewan Direksi, Dewan 

Komisaris, dan Komite Audit) terhadap Profitabilitas. Jurakunman (Jurnal Akuntansi 

Dan Manajemen), 14(2). https://doi.org/10.48042/jurakunman.v14i2.80  

Neuendorf, K. A. (2020). The Content Analysis Guidebook. Sage.  

https://doi.org/10.4135/9781071802878  

Nugraheni, P., Alhabshi, S. M., & Rosman, R. (2022). Board of commissioners and corporate 

governance disclosure in Sharia-compliant companies in Indonesia. Jurnal Akuntansi & 

Auditing Indonesia, 39–50. https://doi.org/10.20885/jaai.vol26.iss1.art4  

Nur Kholis, A. (2024). Analisis Peran Dewan Komisaris dalam Meningkatkan Tata Kelola 

Perseroan yang Baik: Perspektif Hukum dan Implementasinya. Jurnal Ilmu Hukum Dan 

Tata Negara, 2(1), 210–215. https://doi.org/10.55606/birokrasi.v2i1.900  

OECD. (2023). G20/OECD Principles of Corporate Governance 2023. OECD. 

https://www.oecd.org/content/dam/oecd/en/publications/reports/2023/09/g20-oecd-

principlesof-corporate-governance-2023_60836fcb/ed750b30-en.pdf  

OJK. (2014). Peraturan OJK No. 33/POJK.04/2014 tentang Direksi dan Dewan Komisaris 

Emiten atau Perusahaan Publik. Otoritas Jasa Keuangan.  

https://www.ojk.go.id/id/regulasi/otoritas-jasa-keuangan/peraturan-

https://dinastipub.org/DIJEFA
https://doi.org/10.1016/S0165-4101(01)00018-0
https://doi.org/10.9744/jak.21.2.49-57
https://doi.org/10.1111/1475-679X.00102
https://doi.org/10.25134/jrka.v7i2.4860
https://doi.org/10.33005/ic-ebgc.v1i1.34
https://doi.org/10.1111/j.1475-679X.2007.00238.x
https://www.gsb.stanford.edu/faculty-research/publications/board-directors-duties-liabilities
https://www.gsb.stanford.edu/faculty-research/publications/board-directors-duties-liabilities
https://doi.org/10.24815/jdab.v8i2.21335
https://doi.org/10.1016/j.bar.2006.05.002
https://doi.org/10.48042/jurakunman.v14i2.80
https://doi.org/10.4135/9781071802878
https://doi.org/10.20885/jaai.vol26.iss1.art4
https://doi.org/10.55606/birokrasi.v2i1.900
https://www.oecd.org/content/dam/oecd/en/publications/reports/2023/09/g20-oecd-principlesof-corporate-governance-2023_60836fcb/ed750b30-en.pdf
https://www.oecd.org/content/dam/oecd/en/publications/reports/2023/09/g20-oecd-principlesof-corporate-governance-2023_60836fcb/ed750b30-en.pdf
https://www.ojk.go.id/id/regulasi/otoritas-jasa-keuangan/peraturan-ojk/Documents/POJK33DireksidanDewanKomisarisEmitenAtauPerusahaanPublik_1419319443.pdf


https://dinastipub.org/DIJEFA                                                             Vol. 6, No. 5, 2025 

3892 | P a g e 

ojk/Documents/POJK33DireksidanDewanKomisarisEmitenAtauPerusahaanPublik_141

9319443.pdf  

Pamungkas, Y. A., & Kristanto, A. B. (2020). Dampak Implementasi XBRL terhadap Risiko 

Informasi. Kompartemen: Jurnal Ilmiah Akuntansi, 17(1), 48–60.  

https://doi.org/10.30595/kompartemen.v17i1.3836  

Pang, Y. L., & Lee, H.-A. (2020). Determinants Of Financial Condition In Malaysia. European 

Proceedings of Social and Behavioural Sciences. 

https://doi.org/10.15405/epsbs.2020.10.7  

Pawulandari, A., & Nurasik. (2024). Return on Assets, Return on Equity, and Net Profit Margin 

Affect Stock Prices in Indonesia. Indonesian Journal of Law and Economics Review, 

19(3). https://ijler.umsida.ac.id/index.php/ijler/article/view/1237  

Rahayu, & Djuminah. (2022). Does the Board of Commissioners’ Characteristics Matter for 

Sustainable Finance Disclosure in Indonesian Banks? Journal of Accounting and 

Investment, 23(2), 209–228. https://doi.org/10.18196/jai.v23i2.14163  

Rizki, M. J. (2022, September 22). Simak! Ini Tiga Aturan OJK Baru di Sektor Pasar Modal. 

Www.Hukumonline.Com. 

Sakekle, M. (2021). Analisis Laporan Keuangan untuk Menilai Kinerja Keuangan dengan 

Metode Rasio Keuangan pada PT. Gudang Garam Tbk Tahun 2016-2020. Seminar 

Nasional Ilmu Terapan V. 

Sembiring, H. (2012). Analisis Pengaruh Karakteristik Perusahaan Terhadap Kelengkapan 

Pengungkapan Dalam Laporan Tahunan Perusahaan Manufaktur Yang Terdaftar Di 

Bursa Efek Indonesia. Jurnal Mediasi, 4, 68–77. 

Sitorus, F., Siregar, L., Inrawan, A., & Nainggolan, C. (2019). Analisis Laporan Keuangan 

untuk Menilai Kinerja Keuangan pada PT Mayoran Indah,Tbk yang Terdaftar di Bursa 

Efek Indonesia. Sultanist: Jurnal Manajemen Dan Keuangan, 7(1), 72–78.  

https://doi.org/10.37403/sultanist.v7i1.139  

Smith Bamber, L., Susan Cheon, Y., Albrecht, D., Benston, G., Christensen, T., Freeman, R., 

Gaver, J., Godwin, J., Grieg, T., Sivakumar, K., Thiagarajan, S., Waymire, G., & Yi, J. 

(1995). Differential Price and Volume Reactions to Accounting Earnings 

Announcements. The Accounting Review, 70(3), 417–441. 

https://www.jstor.org/stable/248532  

Spence, M. (1973). Job market signaling. Quarterly Journal of Economics, 87(3), 355–374. 

https://doi.org/10.2307/1882010  

Sugiyono. (2021). Metode Penelitian Kuantitatif, Kualitatif, dan R&D (Sutopo, Ed.; Issue 

July). Afabeta. 

Thomas, R. (2023). Unraveling Research Population and Sample - Understanding their role in 

statistical inference. Enago Academy. https://www.enago.com/academy/population-vs-

sample/  

Tsalavoutas, I., André, P., & Evans, L. (2012). The transition to IFRS and the value relevance 

of financial statements in Greece. British Accounting Review, 44(4), 262–277.  

https://doi.org/10.1016/j.bar.2012.09.004  

Ulupui, I. G. K. A., Murdayanti, Y., Yusuf, M., Pahala, I., & Zakaria, A. (2020). Integrated 

Reporting Disclosure and Its Implications on Investor Reactions. Journal of Asian 

Finance, Economics and Business, 7(12), 433–444.  

https://doi.org/10.13106/JAFEB.2020.VOL7.NO12.433  

https://dinastipub.org/DIJEFA
https://www.ojk.go.id/id/regulasi/otoritas-jasa-keuangan/peraturan-ojk/Documents/POJK33DireksidanDewanKomisarisEmitenAtauPerusahaanPublik_1419319443.pdf
https://www.ojk.go.id/id/regulasi/otoritas-jasa-keuangan/peraturan-ojk/Documents/POJK33DireksidanDewanKomisarisEmitenAtauPerusahaanPublik_1419319443.pdf
https://doi.org/10.30595/kompartemen.v17i1.3836
https://doi.org/10.15405/epsbs.2020.10.7
https://ijler.umsida.ac.id/index.php/ijler/article/view/1237
https://doi.org/10.18196/jai.v23i2.14163
file:///D:/Harri%20Romadhona/Jurnal/Proyek%20dari%20IKI/Oktober/ISSUE%20Vol.%206%20No.%205/Artikel%208/EDIT/Www.Hukumonline.Com
https://doi.org/10.37403/sultanist.v7i1.139
https://www.jstor.org/stable/248532
https://doi.org/10.2307/1882010
https://www.enago.com/academy/population-vs-sample/
https://www.enago.com/academy/population-vs-sample/
https://doi.org/10.1016/j.bar.2012.09.004
https://doi.org/10.13106/JAFEB.2020.VOL7.NO12.433

