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Abstract: The aim of this study is to confirm the effect of Profitability, Invesment Decision 
and Dividend Payment policy on Company Value on Sector Energy. These are quantitative 
researchs using explanatory to explain the relation or impact between variables. There were 88 
Companies sector Energy listed on Indonesia Stock Exchange as the populations, and we 
selected 18 companies using purposive sampling to meet its purpose. Secondary data were 
gained from the annual report from each sector Energy companies ranging from 2019 until 
2023 allowing them to be reviewed through multiple linear regression analysis. The resulted 
research showed that profitability which proxied by ROE has significant influence on firm 
value, Investment Decision which proxied by PER also has significant influence on firm Value 
however Dividen Payment Policy which proxied by DPR has no influence on firm value.  
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INTRODUCTION 

Current technological advances and the increasing growth of Indonesia's population have 
caused energy needs to increase. Various activities of the Indonesian population require large 
amounts of energy. Activities such as economic activities, households, transportation and other 
activities. These various activities are carried out to meet the living needs of the population. 
These activities require main or primary energy to help the activity with maximum results. 
(Puspita & Nugraheni, n.d.)  
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 In the midst of a declining global economy, the Indonesian economy in 2023 increased 
by 5.05% with per capita income reaching 74.96 million rupiah per year. In line with this 
economic increase, energy consumption in Indonesia also increased by 1.55% from the 
previous year with a value of 1.853 million BOE or the largest in the last six years. This energy 
consumption was obtained from coal by 39.69%, petroleum 29.91%, natural gas 17.11%, and 
renewable energy (NRE) which increased by 13.29%. (HANDBOOK OF ENERGY & 
ECONOMIC STATISTICS OF INDONESIA 2023, n.d.). 
  The capital market is a core element and driving engine of the global economy, 
including Indonesia. To increase the production capacity of commodities and services needed 
to drive the economy, investment is needed. The increase in the number of companies listed on 
the Indonesia Stock Exchange (BEI) whose function is to sell shares to investors is proof that 
the capital market allows companies to have financial access to carry out their economic 
activities (Sektor et al., 2023). The Indonesian stock market divides shares into several 
categories, one of which is the energy sector which contains shares of companies involved in 
the energy industry such as oil mining and others. (Affan et al., 2024). Indonesia, which has 
abundant natural resources, has become the focus of European countries, especially in the 
energy sector, currently because European countries are experiencing an energy crisis as a 
result of the Russian and Ukrainian wars. (Dzakwan et al., n.d.) 
  The goal of a company is to maximize the wealth of the company's current owners (or 
shareholders). Shareholder wealth is represented by the market price per share of a company's 
common stock, which in turn reflects the company's investment, financing and asset 
management decisions. Company value is very important because with an increase in company 
value, shareholder prosperity will increase. (Van Horne & Wachowicz, n.d.) The Price to Book 
Value (PBV) ratio indicator is often used to describe company value obtained from the market 
value/book value ratio. Companies that are viewed favorably by investors as having low risk 
and high growth have a high market value/book value ratio. PBV is usually more than 1, 
meaning investors are willing to pay more than the book value of the shares. Company value 
is influenced by various variables (Brigham & Houston, 2011)  

The profitability ratio, which is proxied by return on equity (ROE), can be used to 
measure the level of profit obtained by the company. The higher the level of profit, the better 
the management of a business. Profitability shows the amount of profit generated by the 
company. The condition of a company's ability to generate profits is an important signal for 
investors to make decisions. Profitability is an attraction for company owners and shareholders 
because profitability is the result obtained through management efforts for invested funds and 
profitability also reflects the distribution of profits to which they are entitled. ROE shows the 
amount of return on equity invested by investors by comparing net profit and capital. The 
higher the ROE value, the better the company's future prospects for investors. (Brigham & 
Ehrhardt, 2017). Research conducted by (Evelyne et al., 2024) and (Nawianto & Djazuli, 2022) 
supports the opinion that ROE has a significant influence on Company Value.  

Investment decisions are also made by investors and one of the methods used by 
investors to obtain information that a share has been valued fairly is by using the price to 
earnings ratio which is proxied by the Price to Earning Ratio. Prices Earning Ratio (PER) is 
used to measure the extent to which investors assess the company's prospects in the future. For 
starters, it can be concluded that stocks with a low P/E ratio are undervalued because the stock 
price is considered "cheap" when compared to its current level of earnings, while stocks with 
a high P/E ratio are overvalued. The P/E ratio will be relatively high for companies with good 
growth prospects and little risk, but it will be low for companies with slow growth and risk. 
(Brigham & Houston, 2011). Research conducted by (Andri Dwi Aprianto et al., n.d.) stated 
that PER had a positive and significant effect on company value, as did research conducted by 
(Wiratno et al., n.d.), (Damayanti, n.d.) and (Suryandari et al. ., 2021)  
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Dividend policy is a policy of distributing profits provided by the company and comes 
from profits generated by the company, where these dividends are given after obtaining 
approval from shareholders through the GMS. Dividends distributed by companies can be in 
the form of cash dividends, although they can also be in other forms such as cash dividends, 
dividends on assets other than cash (property dividends) and stock dividends. There are various 
policies related to dividend distribution, including: 1. Stable dividend policy 2. Dividend policy 
with a minimum dividend amount plus an extra amount 3. Dividend policy with a constant 
dividend payout ratio 4. Flexible dividend policy. (Dengan et al., n.d.). The dividend policy 
proxied by the DPR has a significant influence on company value based on research conducted 
by (Setiawati, 2020), (Ovami & Nasution, 2020), (Nurhasanatang et al., 2020), However, 
research conducted by (Effendy & Handayani, 2020) states that DPR only has an insignificant 
influence on company value. This is different from research conducted by (Nurmaya Sari & 
Widyawati, 2021) and (Bon & Hartoko, 2022) which states that DPR has no effect on company 
value. 

 

Table 2. Average ROE, PER,DPR and PBV on Sector Energi 
 

The gaps from this research are : 1. Table 1 on page 1 shows that energy consumption 
is increasing from year to year, while in table 2 the linear line of investment decisions which 
is proxied by PER tends to decrease in different directions with energy consumption. It is 
necessary to investigate why investor interest in energy sector shares is decreasing eventhough 
the need for this sector continues to increase. 2. Table 2 also shows the linear line of Investment 
Decisions which is proxied by PER in contrast to the increase in company value which is 
proxied by PBV. It can be seen that since 2020 PER was recorded at 44,24 x and then decreased 
by half to 20,51x in 2023, while PBV increased from 2.33x in 2020 to 3,34x in 2023 3. 
Dividend Policy (DPR) tends to be in the opposite direction to Company Value from year to 
year, in 2020 to 2022 when Dividend Policy decreases from 59% to 30%, company value shows 
an increase from 2.33x to 3.88x then decreases to 3. .34x in 2023 where the DPR shows an 
increase to 97% from 30% in 2022. Meanwhile, profitability (ROE) recorded a linear increase 
in the same direction as company value (PBV). 
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This research is intended to determine the partial influence of ROE, PER and DPR on 
company value with the following hypothesis:  
 
Hypothesis  
H1 : Profitability (ROE) influences positively on Company Value for Energy Sector periode 
2019 2023  
H2 : Investment Decision (PER) influences positively on Company Value for Energy Sector 
periode 2019-2023 
H3 : Dividend Payout Policy (DPR) influences positively towards Company Value on Energy 
Sector periode 2019-2023 
 
METHOD 

The research method used is a qualitative method which emphasizes panel data 
regression analysis which is a combination of time series data and cross-sectional data and then 
hypothesis are carried out and the final result are relationships between variables. Data is taken 
from secondary data in Financial Reports downloaded at idx.com. The research population was 
88 energy sector companies listed on the Indonesia Stock Exchange for the 2019-2023 period. 
After passing several criteria, sample data was obtained from 18 companies using 5 (five) years 
time period so that the total data was 90. The panel data was processed using E-views 12. Study 
Literature and Internet studies were also carried out to determine the relationship between 
variables from previous studies. The sampling technique used was purposive sampling, with 
the following sample selection criteria:  
 
                                                            Table 3. Criteria of Sample Selection 

       No.     Criteria                                     Amount 

1. Companies Sector Energy which were listed on the Indonesia Stock Exchange   88 
For 2019 – 2023             
2. Companies Sector Energy which were not listed on the Indonesia Stock Exchange           (24) 
For 2019 – 2023     
3. Companies Sector Energy which did not publish Annual Report on the Indonesia Stock   (10) 
Exchange for 2019-2023 
4. Companies Sector Energy which did not distribute Dividen for 2019-2013                        (31) 
5. Companies Sector Energy which did not make profit for 2019-2023                 (5) 
Companies Sector Energy which eligible                                                      18 
Years of research                         5 
The Amount of data that can be used ( 18 Companies x 5 years )                                               90       
---------------------------------------------------------------------------------------------------------------------------     
                                                               Table 4 Operational variable 

  Variable dependen        Price to Book Value (PBV)  =         Price per share 
                                                                                Booked value per share  

 
            Variable Independen         Return on Equity (ROE)   =        Earning After Tax  x 100% 
                                                                                                                             Total Equity 
 

                                Price Earning Ratio  (PER)  =          Price per share 
                                                                                                    Earning per share 

 

                                     Dividend Payout Ratio (DPR)  =      Dividend per share 
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                                                                                                   Earning per share                                                                                   
Model Persamaan Regresi data panel dalam penelitian ini adalah sebagai berikut : 

Y = α + β1X1 + β2X2+ β3X3+ β4X4+ e 

Keterangan :   

   Y   = Nilai Perusahaan ( PBV ) 
                           α           = konstanta  

X1         = Profitabilitas  (ROE)  
X2         = Keputusan Investasi (PER)  
X3         = Kebijakan Dividen (DPR)  

     e           = Error 
 
RESULTS AND DISCUSSION 

Table 5. Analisis Deskriptif 
 

 
The Panel data regression equation model in this research is as follows :  
1. The lowest (minimum) value of Company Value of 0.242 is owned by AKR Corporindo 

TBK (AKRA) in the 2020 financial year, giving an idea that this company has a company 
value that is far below the average or undervalued while the highest (maximum) value of 
Company Value 32,622 owned by Transcoal Pacific Tbk (TCPI) in 2021 indicates a 
company value that is far above average. The average (Mean) Company Value is 2.998, 
with a standard deviation of 6.278 indicating that there is quite a large variation in company 
value among the samples studied, company values are not spread close to the average (mean) 
of 2.998 but are more varied, indicating differences significant in size, performance or risk 
among the existing sample of companies  

2. The lowest (minimum) value of Profitability (ROE) of 0.02 or 2% is owned by Rukun 
Raharja Tbk (RAJA) in the 2020 financial year, giving an idea that this company has below 
average Profitability while the highest (maximum) value of Profitability of 1,247 or 124.7% 
owned by Golden Energy Miners Tbk (GEMS) in 2022 indicates a company value that is 
far above average. The average (Mean) Profitability is 0.2276 or 22.76%, with a standard 
deviation of 0.240 indicating that there is quite a large variation between the ROE samples 
studied, so that there is a large gap between the ROE samples.  

3. The lowest (minimum) value of Investment Policy (PER) of 0.498x is owned by Bayan 
Resources Tbk (BYAN) in the 2021 financial year, giving an idea that this company has a 
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PER that is far below the average, while the highest (maximum) value of PER is 606x by 
Transcoal Pacific Tbk (TCPI) in 2020 indicates a PER that is far above the average. The 
average (Mean) PER is 28.86x with a standard deviation of 96.42, indicating that there is 
quite a large variation between the PER samples studied, resulting in a large gap between 
the PER samples.  

4. The lowest (minimum) value of Dividend Policy (DPR) of 0.001 or 1% is owned by 
Transcoal Pacific Tbk (TCPI) in the 2021 financial year, giving an idea that this company 
has a very small DPR, far below the average, while the highest (maximum) value ) of the 
DPR of 6,124 or 612% by PT Petrosea Tbk in 2023 indicating a DPR that is far above the 
average. The average (Mean) PER is 0.6235 or 62.35% with a standard deviation of 0.842, 
indicating that there is quite a large variation between the DPR samples studied, so that there 
is a large gap between the DPR samples.  

After testing the Panel Data Estimation Model Selection between the Common Effect 
Model (CEM), Fixed Effect Model (FEM) and Random Effect Model (REM) using the Chow 
Test, Hausman Test and LM Test, the Fixed Effect Model (FEM) was selected. According to 
Basuki and Yuliadi (2014), if the model chosen is CEM or FEM, then the classical assumption 
tests that need to be carried out are the Multicollinearity Test and Heteroscedasticity Test. Both 
tests have been carried out and the results passed the Multicollinearity Test and 
Heteroscedasticity Test. 

Table 6 .Hasil Uji Regresi Linear Berganda 
 

Table 7 Table koefisien regresi 
 

 
From the multiple linear regression calculations, the results obtained as above can be 

described as follows :  
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1. The c value with a coefficient of -0.005589 is a constant value or condition when the 
variable company value has not been influenced by other variables, namely ROE (X1), 
PER (X2) and DPR (X3). If the independent variables do not exist then the Company Value 
variable will experience a decrease of 0.5589%  

2. The Beta coefficient value of the ROE variable is 8.906, indicating that the ROE variable 
has a positive influence on Company Value, which means that every 1 percent increase in 
the ROE variable will influence an increase in Company Value of 8.9 x with the assumption 
that the other variables are constant.  

3. The Beta coefficient value of the PER variable is 0.0224, indicating that the PER variable 
has a positive influence on Company Value, which means that every 1 percent increase in 
the PER variable will affect an increase in Company Value of 0.0224 x assuming that the 
other variables are constant.  

4. The Beta coefficient value of the DPR variable is 0.532, indicating that the DPR variable 
has a positive influence on Company Value, which means that every 1 percent increase in 
the DPR variable will influence an increase in Company Value of 53% with the assumption 
that the other variables are constant. 
 

Table 8 Hasil Uji T 
 

 
Based on the results of the T test, partial hypothesis testing can be described as follows:  
1. ROE  

Based on Table 8 above, the ROE variable has a calculated t of 4.57 > t table of 1.98729 
and a sig value of 0.0000 < 0.05, which means that ROE has a significant effect on the PBV 
of the Energy sector in Indonesia for the 2019-2023 period.  
So the hypothesis H1: ROE has a positive effect on the value of Energy Sector 
companies for the 2019-2023 period is accepted.  

2. PER  
The PER variable has a calculated t of 3.74 > t table of 1.98729 and a sig value of 0.0004 
< 0.05, which means that PER has a significant effect on the PBV of the Energy sector in 
Indonesia for the 2019-2023 period.  
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So hypothesis H2: PER has a positive effect on the value of Energy Sector companies 
for the 2019-2023 period is accepted.  

3. DPR  
The DPR variable has a calculated t of 1.38 < t table of 1.98729 and a sig value of 0.1713 
> 0.05, which means that DPR has no effect on the PBV of the Energy sector in Indonesia 
for the 2019-2023 period.  
So hypothesis H3: DPR has a positive effect on the value of Energy Sector companies 
for the 2019-2023 period is rejected 

 
Hasil Uji F ( Simultan)  
The calculated F value is 21.13 > F table, namely 2.7 and the sig value. 0.0000 < 0.05, then 
ROE, PER and DPR variables simultaneously influence the PBV of the Energy Sector in 
Indonesia. 
 
Uji Koefisien Determinasi (R2)  
In table 8, the adjusted R square value is shown at 0.859, so it can be concluded that the 
influence of the ROE, PER and DPR ratios on company value simultaneously is 85.9% and the 
remaining 14.1% is influenced by other variables not examined in this research. 
 
CONCLUSION 
We could conclude this research as below : 
1. ROE has a significant effect on company value, which applies to established companies 

such as companies in the energy sector which of course have a lot of equity. However, 
companies cannot just focus on ROE without considering other things such as risk and the 
amount of capital invested. Companies must continue to innovate to manage existing 
equity by starting to switch to the energy sub-sector which is currently being developed 
and is being promoted by the government, namely renewable energy, considering that 
fossil energy will definitely end in a matter of time 

2. PER has a significant effect on the value of companies in the Energy sector, which can be 
seen from the large average PER figure, which indicates that investors are willing to pay 
more than the fair price, which indicates that investors believe that this sector will 
continue to develop and that there are still many opportunities for growth. More in-depth 
study is needed to find out what is the main reason why investors are so optimistic about 
the energy sector. However, investors must also be careful if they want to invest in 
companies that have a PER that is far above the average PER, because it could be that 
these are shares that are very overvalued. The company should also issue realistic and 
transparent guidance regarding future profit growth projections to be able to adjust to 
investors' already high expectations.  

3. DPR has no effect on company value in the energy sector, so companies can review their 
dividend policy and shift focus to investment in projects that can increase long-term 
growth in order to increase the profitability of the company value. 
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