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Abstract: The present study aimed to analyze a macro
economic effect - proxied by BI rate, exchange rate,
Foreign Direct Investment (FDI)- and financial
performance - proxied by current ratio (CR), net profit
margin (NPM), and debt to equity ratio (DER)- on
stock price, using Earning per Share (EPS) as the
intervening variable. The object of the study was retail
company listed on Indonesia Stock Exchange in 2011-
2018. The study used data from financial statement, Bl
rate fluctuation, rupiah exchange rate, FDI volume,
and stock price in 2011-2018. In this study, path
analysis and linear regression analysis were done using

SPSS 21. The result of the study showed that, partially,
Bl rate and EPS positively and significantly affected
stock price. While exchange rate, FDI, NPM, and DER
positively, yet not significantly. Whereas Current ratio
negatively and not significantly affect the stock prices.
The path analysis result showed that it was only CR
and DER that affected stock prices through EPS.
Keywords: Stock Price, Macro Economy, Financial
Performances, Retail Company
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INTRODUCTION

Investment is an activity that brings future profit. In recent years, investment begins to
draw the public’s attention due to ease of access to information and technology advancement.
From a global perspective, Indonesia has a quite friendly investment climate for investors.
Based on the Ease of Doing Business (EODB) index issued by the World Bank, Indonesia
continues to show significant year-over-year rank improvement.

The retail trade industry is one of the industries that experience a significant increase
every year. Following the survey in the third quarter of 2019, the real sales index exhibit a
9.3% increase year on year (Bank Indonesia, 2019). In other words, this sector becomes one
of the sectors that gives a vast contribution to economic growth in Indonesia.
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The phenomenon that occurs in the last five years is the reduction of retail store
numbers in Indonesia due to the shifting of shopping method, lifestyle, and needs fulfillment.
The retailers should anticipate this phenomenon in order to compete for both on a domestic
and global scale. Therefore, capital addition through stocks is needed, either issuing new
stock or other financial products such as obligation.

Stock price is one of the indicators reflecting the performance and credibility of an
issuer. Public views that high stock price means that the issuer has a good credibility and
good business prospects. (Imoney, 2013). Using top-down analysis, the factor affecting stock
price, from the broadest scope (macro) to the smallest part (micro), is examined.

Bl rate, as the benchmark rate in Indonesia, is a part of macro factors since it cannot be
controlled by issuers; so is the rupiah exchange rate and the government’s policy regarding
foreign investment. Issuers can manage financial performance, in other words, a company
could issue some policies such as adjusting its capital effectiveness, increasing sales rate,
increasing company’s liquidity, and balancing debt proportion in order to expand the
company, which will improve the company’s value from the investor’s and public’s point of
view. Based on the description above, the author conducted a study entitled “The effect of the
macroeconomy and financial performance on the stock price by using EPS as the intervening
variable (A case study in Retail companies listed in IDX 2011-2018 period)”.

Statement of Problem

Based on the background described above, the followings are the statement of problems:

Does BI rate affect stock price?

Does exchange rate affect stock price?

Does Foreign Direct Investment (FDI) affect stock price?

Does Current Ratio (CR) affect stock price?

Does Net Profit Margin (NPM) affect stock price?

Does Debt to Equity Ratio (DER) affect stock price?

Does Earning Per Share (EPS) affect stock price?

With Earning Per Share (EPS) as the intervening variable, does BI rate affect stock

price?

9.  With Earning Per Share (EPS) as the intervening variable, does Exchange rate affect
stock price?

10. With Earning Per Share (EPS) as the intervening variable, does Foreign Direct
Investment (FDI) stock price?

11.  With Earning Per Share (EPS) as the intervening variable, does Current Ratio stock
price?

12.  With Earning Per Share (EPS) as the intervening variable, does Net Profit Margin
(NPM) affect stock price?

13. With Earning Per Share (EPS) as the intervening variable, does Debt to Equity Ratio
(DER) affect stock price?

N~ wWDdPE

The Purpose of The Study

The purposes of the study were:

1.  To prove the effect of Bl rate on the stock price;

2. To prove the effect of Exchange rate on the stock price;

3. To prove the effect of Foreign Direct Investment (FDI) on the stock price;
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To prove the effect of Current Ratio (CR) on the stock price;

To prove the effect of Net Profit Margin (NPM) on the stock price;

To prove the effect of Debt to Equity Ratio (DER) on the stock price;

To prove the effect of Earning Per Share (EPS) on the stock price;

To prove the effect of BI rate on the stock price when EPS serves as the intervening

variable;

9. To prove the effect of Exchange rate on the stock price when EPS serves as the
intervening variable;

10. To prove the effect of Foreign Direct Investment (FDI) on the stock price when EPS
serves as the intervening variable;

11. To prove the effect of Current Ratio (CR) on the stock price when EPS serves as the
intervening variable;

12. To prove the effect of Net Profit Margin (NPM) on the stock price when EPS serves as
the intervening variable;

13. To prove the effect of Debt to Equity Ratio (DER) on the stock price when EPS serves

as the intervening variable; and to find out the partial effect of Bl Rate, Exchange Rate,

FDI,CR, NPM, DER, and EPS on stock price, as well as to find out the effect of Bl

rate, exchange rate, FDI, CR, NPM, and DER on stock price when EPS serves as the

intervening variable.

N GaA

Significance of the study

The benefits of the study could be described as follow:

For the company, the present study can be used as a consideration to make policy or decision
on the variables examined in this study, particularly financial performance, in order to
increase the company’s value. Thus, the company may attract more investors to make an
investment.

For the academicians, the present study is expected to contribute to the development of
theory relating to the macroeconomy and financial performance and its implication on the
stock price. For investors, the present study is expected to be a reference in making an
investment decision, particularly in making investment for issuer in the retail trading sector.

LITERATURE REVIEW

Investment

Investment is a term containing a number of definitions related to finance and economy. It is
associated with the accumulation of an asset and expect to gain future profit (Sukirno, 2011).
Bl Rate

The Benchmark rate is a form of monetary policy prevailing in a country. In Indonesia, the
benchmark rate is determined by Bank Indonesia. It is usually called Bl rate. It functions to
control the distribution of money among the community (Rismawati, 2010).

Exchange Rate

The theory underpinning the determination of the value of currency stems from the
emergence of money theory. Money basically functions as a medium of exchange, counting
unit, value keeping, and other subfunctions (Darsono & Rahman, E, 2018). The function is, at
its core, to support the economic activities of a country. Needs on foreign exchange market
emerges when economic activities involve international transactions that use different
currencies.
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Government's Policy

The government’s policy is basically made based on a broad consideration (Parjiono et al.,
2018). One of the policies is economic policy. It refers to a government’s policy in making a
decision for the economic sector. This policy may cover a system to set a taxation system,
foreign investment rate policy, the government’s budget and employment market, national
possession, and regional autonomy of government’s intervention into the economy.

Foreign Investment

The government’s policy is basically made based on a broad consideration (Parjiono et al.,
2018). One of the policies is economic policy. It refers to a government’s policy in making a
decision for the economic sector. This policy may cover a system to set a taxation system,
foreign investment rate policy, the government’s budget and employment market, national
possession, and regional autonomy of government’s intervention into the economy.

Current Ratio

Current ratio refers to a ratio for measuring a company’s ability to pay short-term obligations
(Harmono, 2013). In other words, it refers to the current asset that is available to pay short-
term obligations.

Net Profit Margin

Net Profit Margin refers to a ratio for measuring the percentage of profit (Harmono, 2013).
This ratio is calculated by dividing net income with total sales revenue. Net profit is
calculated as a result of subtracting pre-tax profit by income tax.

Debt To Equity Ratio

This ratio describes relative portion between equity and debt used to fund assets asset. DER
compares liabilities to equity (Harmono,2013). Debt should not be bigger than equity. A
lower ratio indicates better company’s condition due to smaller portion of debt to equity.
Stock Price

Stock price is a closing price of stocks used as sample during the research period, its
movement is always monitored by investors (Brigham & Houston, 2010). The stock price is
fluctuating due to a number of factors. These factors include macroeconomic factors such as
the condition of a country and micro factors such as company performance.

Framework

Based on the background of study, problem statement, purpose of study, literature review, the
framework of the study is represented in the following scheme:

Macro Factor

BI Rare (X1)

Nilai Tukar (X2)

Kebijakan
Pemerintah (X3)

EPS (Z) Harg?‘f)aham

Performance

Current Ratio
&x4)

Net Profit Margin
x5)

Debt 1o Equity
Ratio (X5)

Figure 1 Framework
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RESEARCH METHODS

Research Design

The present study is categorized as associative study. It refers to a study aiming at finding out
the effect or relationship between two or more variables. The present study is more complex
than descriptive and comparative methods because, based on this study, a theory can be built
to explain, forecast, and control a phenomenon. (Sugiyono, 2003).

Variable Measurement

Independent variable, dependent variable, and intervening variable were measured as follow:

Table 1 Variable Measurement

No Variable Indicator Measuring
Scale
1 Bl rate Ratio
‘B BlRate b1+ BlRate b2+ ........+BIRate b12
IRate t =
12
2 Exchange Kurs Jual 4+ Kurs Bel; Ratio
Rate urs Tengah = 5
3 Foreign Ratio
Direct IFDI = Total Investment by Sector
Investment
4 Current Ratio Ratio
) Current Asset
Current Ratio = — x 100 %
Current Liahilities
5 II:I/IeatrZirr?m }N ¢ Profit Marain— Earning After Interest and Tax Ratio
et Profit Margin = ot Salos
6 Debt to Ratio
Equity Ratio _ _ Total Liabilities
quity ebt to Equity Ratio = - x 100%
Equity
7 Earning per }E Per Sh Laba saham biasa Ratio
Share arning Per Share = -
g Saham biasa yang beredat
8 Stock Price Stock Price = Closing price at the end of annual period Ratio

Population and Sample

The population of the study was retail companies listed in Indonesia Stock Exchange in the
2011-2018 period. The samples of the study were selected using purposive sampling method.
This method sets certain criteria. The criteria of samples of the study were as follow:

1.  Retail trading companies that are listed in IDX in 2011-2018.

2. Retail trading companies that publish its financial statement in 2011-2018.

3.  Retail trading companies whose business units are not digital or service-based products.
4.  Retail trading company with complete data needed by the present study.

Based on the criteria above, sixteen retail trading companies were selected.
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Data Collection Method

In the present study, we employed secondary data of Bl rate and exchange rate obtained from
Bank Indonesia’s official website. Data on FDI were obtained from Investment Coordinating
Board (BKPM). Data on CR, NPM, DER, and EPS of the companies were obtained from the
companies’ financial statement. Data on stock price were obtained from Indonesia Stock

Exchange.
Data Analysis Method

The data of the study were analyzed using descriptive statistics, classical assumption test,

regression analysis, path analysis (t-test), and R2 determination test.

FINDINGS AND DISCUSSION
Descriptive Analysis
Table below shows the descriptive analysis of each variable of the study.

Descriptive Statistics

Std.
N Minimum | Maximum Mean Deviation Skewness Kurtosis

Statistic Statistic Statistic Statistic Statistic Statistic | Std. Error | Statistic | Std. Error
Birate 128 456 754 624.37 95.048 -.153 214 -.819 425
Exchange 128 877949 | 1424643 | 1188840.12 | 193201.121 -.426 214 -1.396 425
FDI 128 | 1947450 | 3223980 | 2762176.25 | 365860.835 -1.195 214 .591 425
Cr 128 1 1278 204.59 206.226 2.330 214 6.477 425
Npm 128 | -476500 2300 -9140.01 57097.060 -7.018 214 50.949 425
Der 128 -499 1820 148.59 234.002 2.808 214 | 20.276 425
Eps 128 | -181700 69220 5393.45 21825.836 -4.412 214 | 43.343 425
Sp 128 1800 | 1760000 153185.76 | 272856.343 4.061 214 18.006 425
Valid N (listwise) 128

Figure 2 Descriptive Analysis Result

The table showed 128 observations, consisting of 16 samples within eight years (2011-2018).

Classical Assumption Test
Equation 1

EPS = ao+ Pl BIRATE + B2 EXCHANGE + B3 FDI + B4 CR + B5 NPM + B6 DER+ &,

Equation 2
SP = oy + 1 BIRATE + 32 EXCHANGE + 3 FDI + 34 CR + 5 NPM + 36 DER + 37 EPS +
&2

Normality Test

Based on the chart, it can be seen that the data follow and are close to the diagonal line.

indicates that the data were normally distributed.

Normal P-P Plot of Regression Standardized Residual Normal P-P Plot of Regression Standardized Residual
. Dependent Variable: Eps D Variable: Sp
1
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Figure 3 Normal P-Plot Equation 1 and Equation 2
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Multicollinearity Test

As shown in table 2, each independent variable shows tolerance value that is greater than
0.10 and the VIF value less than 10. Thus, the data is considered to not have multicollinearity
symptoms.

Table 2. The result of Multicollinearity test for Equation 1 and Equation 2

Model Col. Stats Model Col. Stats Description
Equation 1 VIF Equation 2 VIF
Bl rate 1.124 Bl Rate 1.137 No
Exchange 2.529 Exchange 2.619 multicollinearity
FDI 2.705 FDI 2.707
CR 1.135 CR 1.144
NPM. 1.123 NPM. 1.123
DER 1.163 DER 1.2
EPS 1.057
Heterocedasticity Test

Table 3 shows that each independent variable exhibited significance value of greater than
0.05. Thus, it could be concluded that equation 1 model did not have heteroscedasticity
problem.

Table 3. The result of Heteroscedasticity test for Equation 1 and Equation 2

Model Value Model Value Description
Equation 1 sig. Equation 2 sig.
Bl rate 0.520 Bl Rate 0.061 No
Exchange 0.631 Exchange 0.512 heteroscedasticity
FDI 0.611 FDI 0.117
CR 0.064 CR 0.055
NPM. 0.134 NPM. 0.092
DER 0.092 DER 0.243
EPS 0.868

Autocorelation Test

Durbin-Watson value of equation 1 was 1.9231, while based on Durbin-Watson Table with
0.05 significance, dl value was 1.6146 and du value of 1.8105. There is no autocorrelation if
du < dw < 4-du. Therefore, it could be proven that dw value is between du and 4-du Du was
1.8105, thus 4-du was 2.1895, in other words, the result was 1.8105 > 1.9231 > 2.1895.
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Durbin-Watson value of equation 1 was 1.308, while based on Durbin-Watson Table with
0.05 significance, dl value was 1.5979 and du value of 1.8280. There is no autocorrelation if
du < dw < 4-du. Therefore, it could be proven that dw value is between du and 4-du Du was
1.8280, thus 4-du was 2.1720, in other words, the result was 1.8280 > 1.9981 > 2.1720.

Table 4. The result of Heteroscedasticity test for Equation 1

Model R R Square | Adjusted R | Std Error of Durbin-
Square the Watson
Estimate
1 0.232 0.054 0.007 21752.15 1.9231
2 0.24 0.058 0.011 18445.74 1.9981
REGRESSION ANALYSIS
Regression Model 1
Result of model 1 test is as follow:
Double-click to
Coefficients? activate
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 32696.938 22803.193 1.434 .154
Birate -25.744 21.528 -.112 -1.196 .234
Exchange -.018 .016 -.161 -1.133 .259
FDI .002 .009 .036 .245 .806
Cr 9.313 9.973 .088 934 .352
Npm -.005 .036 -.012 -.132 .895
Der 17.560 8.895 .188 1.974 .051

a. Dependent Variable: Eps

Figure 4. Model test of Equation 1

Equation 1

EPS

= 0o+ P1 BIRATE + B2 EXCHANGE + B3 FDI + B4 CR + 5 NPM + B6 DER+ &,

Based on the test using SPSS, the regression that reflect variable in the study was: Z = 32.696,938 —
25,744 X1 - 0,018 X2 + 0,002 X3 + 9,313 X4 - 0,005X5 + 17,560 X6 + el

a.

Constant value ( ) is 32.696,93, meaning that if Bl Rate (X1), Exchange Rate (X2), Foreign
Direct Investment (X3), Current Ratio (X4), Net Profit Margin (X5), and Debt to Equity Ratio
(X6) value is 0, the EPS value (z) is 32.696,93.

Regression coefficient of X1 was -25.744, meaning that the relationship between X1 and Z was
negative. It means that if Bl rate (X1) increase by one unit, the EPS (Z) value decrease by
25.744 units with an assumption that other independent variables are constant.

Regression coefficient of X2 was -0.018, meaning that the relationship between X2 and Z was
negative. It means that if Exchange Rate (X2) increase by one unit, the EPS (Z) value decrease
by 0.018 units with an assumption that other independent variables are constant.

Regression coefficient of X3 was 0.02, meaning that the relationship between X3 and Z was
positive. It means that if FDI (X3) increases by one unit, the EPS (Z) value increases by 0.02
units with an assumption that other independent variables are constant.

Regression coefficient of X4 was 9.313, meaning that the relationship between X4 and Z was
positive. It means that if CR (X4) increase by one unit, the EPS (Z) value increases by 9.313
units with an assumption that other independent variables are constant.
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f. Regression coefficient of X5 was -0.005, meaning that the relationship between X5 and Z was
negative. It means that if NPM (X5) increases by one unit, the EPS (Z) value decreases by
0.005 units with an assumption that other independent variables are constant.

g. Regression coefficient of X6 was 17.560, meaning that the relationship between X6 and Z was
positive. It means that if DER (X6) increases by one unit, the EPS (Z) value increases by

17.560 units by an assumption that other independent variable is constant.

Regression Model 2

Result of model 1 test is as follow:

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | -539067.65 | 240956.006 -2.237 .027
Birate 507.394 226.905 177 2.236 .027
Exchange .090 .169 .064 .532 .596
FDI .099 .091 133 1.088 .279
Cr -190.204 104.875 -.144 -1.814 .072
Npm .547 .375 114 1.456 .148
Der 15.389 94.688 .013 .163 .871
Eps 6.796 .953 544 7.134 .000
a. Dependent Variable: Sp
Figure 5. Model test of Equation 2
Equation 1
SP = aqy+ B1BIRATE + B2 EXCHANGE + B3 FDI + B4 CR + B5 NPM + p6 DER + 7 EPS +
&

Based on the test using SPSS, the regression that reflect variables in the study was:

Y =-539.067,65 + 507,394 X1 + 0,090 X2 + 0,099 X3 - 190,204 X4 + 0,547X5 + 15,386 X6 + 6,796

X7 +e2

a. Constant value ( ) is -539.067,65, meaning that if Bl Rate (X1), Exchange Rate (X2), Foreign
Direct Investment (X3), Current Ratio (X4), Net Profit Margin (X5), and Debt to Equity Ratio
(X6) value is 0, the EPS value (Y ) is -539.067,65 units.

b. Regression coefficient of X1 was 507.394, meaning that the relationship between X1 and Y
was positive. It means that if Bl rate (X1) increases by one unit, the share price (Y) value
increase by 507.394 units with an assumption that other independent variables are constant.

C. Regression coefficient of X2 was 0.090, meaning that the relationship between X2 and Y was
positive. It means that if Exchange Rate (X2) increases by one unit, the share price (Y) value
increase by 0.090 units with an assumption that other independent variables are constant.

d. Regression coefficient of X3 was 0.099, meaning that the relationship between X3 and Y was
positive. It means that if FDI (X3) increases by one unit, the share price (Y) value increases by
0.099 units with an assumption that other independent variables are constant.

e. Regression coefficient of X4 was -190.204, meaning that the relationship between X4 and Y
was negative. It means that if CR (X4) increases by one unit, the share price (Y) value
decreases by 190.204 units with an assumption that other independent variables are constant.

f. Regression coefficient of X5 was 0.547, meaning that the relationship between X5 and Y was
positive. It means that if NPM (X5) increased by one unit, the share price (Y) value increases
by 0.547 units by an assumption that other independent variables are constant.

g. Regression coefficient of X6 was 15.386, meaning that the relationship between X6 and Y was
positive. It means that if DER (X6) increases by one unit, the share price (YY) value increases by
15.386 units by an assumption that other independent variables are constant.
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h.

Regression coefficient of X7 was 6.796, meaning that the relationship between X7 and Y was
positive. It means that if EPS (X7) increased by one unit, the share price (YY) value increases by
6.796 units by an assumption that other independent variables are constant.

PATH ANALYSIS
Path Analysis Interpretation

a.

b.

In equation 1 model testing, as shown in figure 1, the value of unstandardized coefficient beta
variable of bi rate was -25.744. Thus, -25.744 was the path value, or P1

he value of unstandardized coefficient beta variable of exchange rate was -0.018. Thus, -0.018
was the path value, or P2

the value of unstandardized coefficient beta variable of FDI was 0.002. Thus, 0.002 was the
path value, or P3

the value of unstandardized coefficient beta variable of CR was 9.313. Thus, 9.313 was the path
value, or P4

the value of unstandardized coefficient beta variable of NPM was -0.005. Thus, -0.005 was the
path value, or P5

the value of unstandardized coefficient beta variable of DER was 17.560. Thus, 17.560 was the
path value, or P6

Based on equation 2 model testing, as shown in figure 5, the value of unstandardized
coefficient beta of bi rate was 507.394. Thus, 507.394 was the path value, or P7

the value of unstandardized coefficient beta of exchange rate was 0.090. Thus, 0.090 was the
path value, or P8

the value of unstandardized coefficient beta of FDI was 0.099. Thus, 0.099 was the path value,
or P9

the value of unstandardized coefficient beta of CR was -190.204. Thus, -190.204 was the path
value, or P10

The value of unstandardized coefficient beta of NPM was 0.547. Thus, 0.547 was the path
value, or P11

the value of unstandardized coefficient beta variable of DER was 15.389. Thus, 15.389 was the
path value, or P12

The value of unstandardized coefficient beta of FDI was 6.796. Thus, 6.796 was the path value,
or P13

P9 X3 Y = 0,099
BI Rate (X1)
A/'l. el = 0,996
N7
L 1=0835
Nilai Tukar,(X2) ‘1_) X1y el =0,
S or 0230,
N = PBXJ y
Kehijakan 9 0,09 0
Pemesintah (X3) P
Py _3‘-32 >
e EPS (@) Harga Sabam.
n PI34Y =679 )
o
Curvent Rati Lt g 5
‘urvent Ratio 9 N
<) ) o e g
’ 5
s wr 7
. © B A
Net Profit Margin o2 <G
X3) o <0 b
AS"V
3
Debi to Equity
Ratio (X6)

P10 X4 Y = - 190,204

Figure 6. Path Diagram Value
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INDIRECT EFFECT
To find out the relationship between the exogenous and endogenous variable, the value of
direct and indirect effect are compared. If the direct effect is greater, it means that the
relationship is not mediated by EPS, which is used as the intervening variable in the present
study. The test result is as follow:

Table 7 Analysis result on direct and indirect effect
No | Variable Direct Indirect Conclusion

EPS is not intervening
1 | Blrate 507.394 -174.956 | variable

EPS is not intervening
2/ | Exchange Rate 0.009 -0.122 variable

EPS is not intervening
3 | Government's Policy 0.099 0.014 variable

EPS is not intervening
4 | Current Ratio -190.204 63.291 variable

EPS is not intervening
5 | Net Profit Margin 0.547 -0.033 variable

EPS is not intervening
6 | Debt to Equity Ratio 15.389 119.338 | variable

HYPOTHESIS TESTING

Individual Parameter Test (T-test)

Equation 1 model

1. The result of test on BI rate showed the unstandardized coefficient beta value of -
25.744 and is significant in 0.234 (>0.05). It means that Bl rate did not significantly
affect EPS.

2. The result of test on exchange rate showed the unstandardized coefficient beta value of
-0.018 and is significant in 0.259 (>0.05). It means that exchange rate did not
significantly affect EPS.

3. The result of test on FDI showed the unstandardized coefficient beta value of 0.002 and
is significant at 0.806 (>0.05). It means that FDI did not significantly affect EPS.

4.  The result of test on CR showed the unstandardized coefficient beta value of 9.313 and
is significant at 0.352 (>0.05). It means that CR did not significantly affect EPS.

5. The result of test on NPM showed the unstandardized coefficient beta value of -0.005
and is significant at 0.895 (>0.05). It means that NPM did not significantly affect EPS.

6.  The result of test on DER showed the unstandardized coefficient beta value of 17.560
and is significant at 0.051 (>0.05). It means that DER did not significantly affect EPS.

Equation 2 model

1.  The result of test on Bl rate showed the unstandardized coefficient beta value of
507.394 with significance value of 0.027 (<0.05). It means that H1 is accepted, in other
words, Bl positively and significantly affects share price.
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2. The result of test on exchange rate showed the unstandardized coefficient beta value of
0.090 with significance value of 0.596 (>0.05). It means that H2 is rejected, in other
words, Bl did not significantly affect share price.

3. The result of test on FDI showed the unstandardized coefficient beta value of 0.090
with significance value of 0.596 (>0.05).1t means that H3 is rejected, in other words,
FDI did not significantly affect share price.

4.  The result of test on CR showed the unstandardized coefficient beta value of 190.204
with significance value of 0.072 (>0.05). It means that H4 is rejected, in other words,
CR did not significantly affect share price.

5. The result of test on NPM showed the unstandardized coefficient beta value of 0.547
with significance value of 0.148 (>0.05). It means that H5 is rejected, in other words,
NPM did not significantly affect share price.

6.  The result of test on DER showed the unstandardized coefficient beta value of 15.386
with significance value of 0.871 (>0.05). It means that H6 is rejected, in other words,
DER did not significantly affect share price.

7. The result of test on EPS showed the unstandardized coefficient beta value of 6.796
with significance value of 0.000 (<0.05). It means that H7 is accepted, in other words,
Earning per Share positively and significantly affects share price.

Coefficient of Determination

Equation 1 model shows R square of 0,007 or 0.7%. It means that EPS is accounted for by Bl
rate, exchange rate, FDI, CR, NPM, DER by 0.7%, and the rest 97.3% is accounted for by
other variables outside the model.

Equation 2 model shows R square of 0,302 or 30.2%. It means that stock price is accounted
for by BI rate, exchange rate, FDI, CR, NPM, DER by 30.2%, and the rest 69.8% is
accounted for by other variables outside the model.

Hypothesis testing on Path Analysis

1.  Asshown in table 7, the value of indirect effect of Bl rate (X1) was -174.956 and the
value of direct effect of Bl rate (XI) was 507.394. It means that H8 is rejected.

2. The value of indirect effect of exchange rate (X2) was -0.122 and the value of direct
effect of exchange rate (XI) was 0.090. It means that H9 is rejected.

3. The value of indirect effect of government's policy (X3) was 0.014 and the value of
direct effect of exchange rate (X3) was 0.099. It means that H10 is rejected.

4.  The value of indirect effect of CR (X4) was 63.291 and the value of direct effect of CR
(X4) was -190.204. It means that H11 is accepted.

5. The value of indirect effect of NPM (X5) was -0.033 and the value of direct effect of
NPM (X5) was 0.547. It means that H12 is rejected.

6.  The value of indirect effect of DER (X6) was 119.338 and the value of direct effect of
DER (X6) was 15.389. It means that H13 is accepted.

DISCUSSION

The Effect of Bl Rate on Stock Price

The result of the present study showed that Bl rate has direct, positive effect on the stock
price of issuers in retail sector listed in IDX. Typically, when interest rate increase, the
economy will contract and the stock price tends to decrease. However for issuers in retail
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trading sector, especially those with imported capital goods, the increase of interest rate will
increase its stock value because if the benchmark rate increase, the rupiah's value against
dollar is strengthened because interest rate is able to strengthen the position of a country's
currency against other country's currency. Thus, the company can save its cost of capital for
importing goods.

The Effect of Bl Rate on Stock Price with EPS as the Intervening Variable

EPS, in the present study, did not mediate the relationship between BI rate and stock price.
This is shown the by value of indirect effect of Bl rate on stock price through EPS that is
smaller than the direct effect of Bl rate on stock price.

The Effect of Exchange Rate on Stock Price

The result of the study showed that exchange rate did not have direct effect on stock price.
Exchange rate affects the stock of issuers who perform export-import activity. When rupiah
weakens against dollar, the cost to buy a product or service in an importing activity will
increase. This condition, of course, will affect the company's expense. However, it does not
affect the stock price. It is assumed that most of issuers in retail sector do not perform
transaction activity using USD, thus, exchange rate does not significantly affect the stock
price of issuers in retail sector.

The effect of Exchange rate on stock price with EPS as the intervening variable

EPS, in the model of the present study, did not mediate the relationship between exchange
rate and stock price of issuers in retail trading sector. EPS does not cause exchange rate to
affect the stock price. This is shown the by value of indirect effect of exchange rate on stock
price through EPS that is smaller than the direct effect of exchange rate on stock price.

The Government's Policy on Stock Price

The result of the present study showed that the government's policy did not directly affect the
stock price of issuers in retail sector listed in IDX. FDI did not partially affect the stock price.
The government’s policy, particularly regarding a business can trigger or accelerate the
economic activity of a country, including Indonesia. In this study, the government’s policy,
especially foreign investment, did not affect the stock price. In this case, foreign investment
did not only focus on retail trading sector, accordingly it did not affect the stock price of the
issuers in retail trading sector.

The effect of Government’s Policy on stock price with EPS as the intervening variable
EPS, in the present study, did not mediate the relationship between the government's policy
and stock price. EPS does not make government's policy affect the stock price. This is shown
the by value of indirect effect of Government's Policy on stock price through EPS that is
smaller than the direct effect of Government's Policy on stock price.

The Effect of Current Ratio on Stock Price

The result of the study showed that CR did not have direct effect on stock price. In a stock
exchange, a company's liquidity is one of the fundamental factors to determine the quality of
a stock. However, it does not indicate whether or not it is capable of making profit in the
future. High liquidity can also indicate that the company has current assets that is not
managed optimally, this may reduce the company's profit making ability. Thus, it may lead to
decrease the company’s stock price because its liquidity value does not reflect the company’s
ability of consistently making profit. This condition causes investors not to include current
ratio as an indicator when making an investment decision, and causes current ratio to not
affect the company's stock price.
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The Effect of Current Ratio on Stock Price with EPS as the Intervening Variable

EPS, in the model of the present study, did not mediate the relationship between CR and
stock price of issuers in retail trading sector. EPS does not make CR affect the stock price.
This is shown the by value of indirect effect of CR on stock price through EPS that is smaller
than the direct effect of CR on stock price.

The effect of Net Profit Margin (NPM) on stock price

The result of the present study showed that NPM did not directly affect the stock price of
issuers in retail sector listed in IDX. NPM refers to an amount of profit gained by a company
in a period. Bigger margin means better condition, meaning that the company can optimize
the cost required in making sales. However, NPM does not explain how much profit is gained
for each company’s capital in each stock sheet. If the margin value is high but the nominal is
low, investors will not make any investment in the company. This is the reason why NPM
did not affect the company's stock price.

The Effect of Net Profit Margin on Stock Price with EPS as the Intervening Variable
EPS, in the model of the present study, did not mediate the relationship between NPM and
stock price of issuers in retail trading sector. EPS does not cause NPM to affect the stock
price. This is shown the by value of indirect effect of NPM on stock price through EPS that is
smaller than the direct effect of NPM on stock price.

The Effect of Debt to Equity Ratio on Stock Price

The result of the study showed that DER did not have direct effect on stock price. DER
represents the amount of debt that serves as the company’s capital, a higher debt to equity
value of a company means that a company is solved. However, stable DER value is also
interpreted that the company is not in business expansion process, while the expansion is
done to enhance the possibility of greater income, which eventually will affect the company’s
stock price. There is also possibility that high DER did not increase the company’s profit due
to company's poor expansion strategy. This condition may cause DER value to not affect the
company’s price.

The Effect of Debt to Equity Ratio on Stock Price with EPS as the Intervening Variable
EPS, in the present study, mediates the relationship between the DER and stock price. EPS
does not cause DER to affect the stock price. This is shown the by value of indirect effect of
DR on stock price through EPS that is greater than the direct effect of DER on stock price.
The Effect of Earning Per Share (EPS) on stock price

The result of the study showed that EPS positively affects stock price. Earning per share
refers to amount of company’s profit in one stock sheet in the stock market, bigger EPS is
more attracting for investors. Based on the result of the present study, EPS affects the stock
price of issuers in retail trading sector. This occurs because investors view the company’s
performance based on its ability to make profit, which is shown by the EPS.

CONCLUSION AND SUGESTION

Conclusion

Based on the result of the study and the discussion, the conclusion can be drawn as follow:
Bl rate positively and directly affect stock price.

Bl rate did not indirectly affect stock price

Exchange rate did not directly affect stock price.

Exchange rate did not indirectly affect stock price.

Bl rate did not directly affect stock price

bk ownE
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Bl rate did not indirectly affect stock price

Current ratio did not directly affect stock price.

Current ratio indirectly affects stock price

Net Profit Margin did not directly affect stock price

10. Net Profit Margin did not indirectly affect stock price.

11. Debt to Equity Ratio did not directly affect stock price

12. Debt to Equity Ratio indirectly affects stock price

13. Earning per Share directly affects stock price.

Suggestion

For Companies

a. Bl rate is one of the factors affecting stock price of issuers in retail trading sector. This
benchmark rate is beyond the issuer's control because it is the policy issued by the Indonesian
government. However the issuers can analyze or read opportunities and perform preventive
action when the government is being hawkish. The ability to read opportunities in every
difficulties (blessing in disguise) will make companies in retail sector keep exist as the driver
of economy and make their stock become defensive stock due to their ability to not be
significantly affected by Indonesia’s macro economy.

b. EPS is also a variable that affects stock price. It is in line with the company's ability to read
every opportunity and perform preventive action to cope with market uncertainty. Improving
performance to gain stable EPS is one of methods to maintain the stability of issuers in retail
trading sector listed in IDX. When these companies manage to show satisfactory performance
in the midst of global uncertainty or technology disruption. Their business can surely grow
and attract any investors, which eventually will strengthen the company's foundation to be a
long-term prospect company.

For Future Researcher

Theoretically, Bl rate and EPS are the factors that form the stock price of issuers in retail
trading sector. Using top down analysis, Bl rate contributes to the formulation of stock price
in macroeconomic dimension. Fundamentally, EPS serves as one of factor that forms the
company’s stock price. By using bottom up analysis, other theories can be found to
complement the theory tested in the present study. Thus, each element can understand the
factors affecting the stock price of an issuer, either from business development perspective or
from public perspective.
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